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SMALLER  ACREAGE  OF 

POTATOES  TO  FOLLOW  fv\QV  3 

TWO  LOW-PRICE  YEARS  JM&^%< 

Potato  growers  probably  will  reduce  their  plantings  for  the  coming-year 

as  a  result  of  the  low  prices  received  during  the  past  two  seasons.     This  opinion 

was  expressed  "by  Director   of  the   Extension  service 

(Name)  (State) 
while  discussing  the  outlook  for  next  year. 

"If  a  smaller  production  is  realized  and  if  consumer  purchasing  power  improves, 

as  now  seems  likely,  both  prices  and  income  received  "by  growers  in  1939,"  Director 

  continued,   "would  "be  considerably  higher  than  in  other  recent 

years .  11 

The  annual  outlook  report,  issued  this  week  "by  the  Federal  Bureau  of  Agri- 
cultural Economics,  indicates  that  growers  probably  will  decrease  their  potato 
acreage  by  about  8  percent.     The  largest  reductions  are  expected  in  the  States  where 
the  late  crop  is  produced,  although  other  areas  are  expected  to  show  some  decrease 
from  1938  plantings. 

Average  yields  on  the  acreage  now  indicated  for  next  year  would  produce 

about  310  million  bushels.    Yields  up  to  the  unusually  high  average  of  the  past 

two  seasons  would  result  in  a  crop  of  approximately  350  million  bushels.     The  1938 

potato  crop  is  now  estimated  at  373  million  bushels  -  more  than  3  million  bushels 

larger  than  the  1927-36  average. 

EDITOR:     USE  THE  FOLLOWING  ONLY  AS  IT  APPLIES 
TO  YOUR  STATE: 

Director   pointed  out  that  the  acreage  planted  for  the  1939 
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harvest  in  the  southern  early  States  prohahly  will  he  decreased  only  slightly  from 
that  planted  in  1938.     "Prices  received  for  the  1938  commercial  crops  in  these  early 
States,"  he  said,  "were  relatively  low  and  prospects  are  that  the  early  1939  crop 
will  meet  severe  competition  from  the  stored  portions  of  the  1938  late  crop."  In 
the  noncommercial  areas  of  the  early  States,   the  decrease  in  acreage  is  not  likely 
to  he  as  great  as  in  the  commercial  areas. 

"In  the  intermediate  States,"  Director  pointed  out,  "the  total 

acreage  planted  to  potatoes  in  1939  is  likely  to  he  decreased  ahout  5  percent."  The 
intermediate  commercial  areas  will  show  greater  decreases  than  the  noncommercial 
areas.     Prices  received  for  the  1938  crop  in  the  intermediate  States  were  relatively 
low  and  prohahly  have  served  to  discourage  growers  in  these  areas. 

"The  low  prices  paid  growers  this  year  and  last  prohahly  will  "bring  ahout  a 

decrease  in  plantings  in  the  late  northern  States  ,!l  Director  said. 

He  pointed  out  that  if  past  relationship  "between  prices  and  acreage  changes  con- 
tinues to  prevail,  the  acreage  for  the  1939  harvest  in  the  late  States  will  he  ahout 
10  percent  smaller  than  the  acreage  planted  for  the  1938  crop. 

JL  JL  JL 
W  T  f 
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STRAWBERRY  ACREAGE  ^-L*\1B*^<& 
LARGEST  IN  10  YEARS 
IS  1939  PROSPECT 

Strawberry  acreage  for  picking  in  1939  will  "bo  ah  out  197,000  acres  -  the 
largest  since  1929,  according  to  early  reports  received  hy  the  Bureau  of  Agricultural 
Economics  and  discussed  in  its  annual  report  on  the  Strawherry  outlook. 

This  prospective  acreage  for  the  1939  harvest  is  9  percent  greater  than  the 
1938  harvested  acreage,  and  ahout  7  percent  ahove  the  1927-35  average.    Acreage  in- 
creases over  1938  are  indicated  for  the  late,  intermediate,  and  second-early  groups 
of  States.     In  the  early  States,  where  marketing  difficulties  have  "been  most  pro- 
nounced in  recent  years,   some  reduction  in  the  acreage  for  picking  in  1939  is  re- 
ported likely. 

If  per-acre  yields  in  1939  should  equal  the  10-year  (1927-36)  average,  pro- 
duction on  the  indicated  acreage  would  he  ahout  300  million  quarts.    A  production 
of  this  size  would  exceed  the  crop  of  1938  and  also  the  1927-36  average  hy  ahout 
9  percent.     Beds  are  at  this  time  in  "generally  good  condition,"  hut  yields  and 
production  in  1939,  according  to  the  report,  will  depend  to  an  appreciahle  extent 
upon  weather  conditions  in  the  spring  of  1939. 

The  Bureau  said,  "The  1939  strawherry  crop  will  prohahly  he  marketed  under 
somewhat  more  favorahle  demand  conditions  than  was  the  1938  crop."    The  effect,  upon 
prices,  of  yields  equal  to  or  ahove  average  on  the  larger  acreage,  however,  may 
more  than  offset  the  effect  of  improvement  in  consumer  demand. 

#  #  # 
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PARTICIPATION  EOR  "  c  ;i; 

'38  INCREASED  10$  ^^VL—MMa"  %  -:- 

Latest  figures  show  ahout  a  10  percent  increase  in  Corn  Belt  participation 

in  the  AAA  Earn  Program  this  year  and  farmer  sentiment  indicates  that  additional 

gains  will  "be  made  in  1939,  says  Claude  R.  Wickard,  director  of  the  AAA  North  Contra 

Region. 

Wickard  made  the  statement  in  Washington  after  returning  from  a  3  weeks' 
trip  through  the  Corn  Belt  where  he  addressed  triple-A  meetings  in  Iowa,  Illinois, 
Indiana,  and  Ohio. 

"AAA  committeemen  report  that  much  more  interest  is  "boing  sh^wn  in  the  1939 
program  than  in  any  previous  program,  and  sentiment  expressed  in  the  four  States 
I  visited  indicates  more  farmers  will  -participate  in  1939  than  participated  in  the 
program  this  year,"  Wickard  declared. 

"A  series  of  meetings  on  the  AAA  farm  -program  has  just  heen  held  in  each  Stat 
in  the  North  Central  Region.  A  total  of  approximately  40,000  farmers  attended  these 
meetings,  averaging  ahout  4,000  per  State. 

"Everything  points  to  a  successful  program  next  year,"  Wickard  predicted. 

"The  price  protection  offerel  in  the  -present  program  —  through  corn  and 
wheat  loans,  conservation  payments  and  crop  insurance  —  is  derating  to  the  advan- 
tage of  cooperating  farmers,  despite  the  relatively  low  market  price.     This  is  the 
intention  of  the  farm  act. 

"The  10  million  acre  decrease  in  corn  acreage  this  year  from  the  10-year 
average  is  strong  evidence  of  the  program's  effectiveness.     Had  this  additional 
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acreage  "been  harvested,  with  the  362  million  "bushel  carry-over  of  1937  corn,  prices 
would  have  "been  lower,  the  corn  loan  rate  would  have  "been  lower,  and  stinulus  to 
overexpansion  of  the  livestock  industry  would  have  "been  greater." 

Wickard  said  that  while  in  major  respects  the  new  1939  program  will  he 
virtually  the  same  as  last  year,  it  will  he  somewhat  simpler  than  in  1938,  and  it 
will  he  taken  out  to  the  farmers  earlier  than  ever  "before. 

"The  Agricultural  Adjustment  Administration  has  plans  on  the  new  program 
practically  completed  and  with  the  full  cooperation  of  State,  county,  and  township 
committeemen,  acreage  allotments  for  each  individual  farm  will  he  established  "by 
January  1,"  he  said. 

"Township  AAA  committeemen  will  have  a  greater  voice  in  establishing  acreage 
allotments  under  the  new  program,"  he  added.     Wickard  declared  that  as  soon  as  the 
allotments  are  estahlished,   "an  intensive  informational  program,  to  acquaint  every 
interested  farmer  with  what  the  1939  program  offers,  will  he  held  in  each  State  in 
the  North  Central  Region. " 
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STATS  FLUE- CURED 
GROWERS'  INCOME 
SHOWS  GAIN  IN  '38 


Elue-cured  tobacco  farmers  in  South  Carolina  have  received  one- third 
more  money  from  the  last  five  crops  of  "bright  tooacco  than  in  any  5-year 
period  in  history. 

Income  from  the  1938  South  Carolina  Bright  crop — the  fifth  produced 
under  Triple-A  programs — was  around  21  million  dollars,  the  second  highest 
annual  income  on  record. 

Under  AAA  farm  programs,  1934-38,  South  Carolina  flue-cured  tobacco 
growers  received  an  average  annual  income  of  17.5  million  dollars  as  compared 
with  9.5  million  dollars  during  the  period,  1929-33. 

The  1934-58  income  was  the  result  of  an  average  annual  production  of 
approximately  85  million  pounds  and  an  average  price  per  pound  of  20,6  cents. 


Available  data  indicate  the  average  price  of  flue-cured  tooacco  for 
the  entire  "belt  in  the  years  1933-37  would  have  heen  less  than  15.2  cents  per 
pound  had  there  heen  no  governmental  program  in  effect  or  in  prospect  to  regu- 
late marketing  of  tobacco  during  these  years.     The  actual  average  price  in 
these  years  was  21.6  cents  per  pound.     Various  estimates  place  the  price  per 
pound  of  flue-cured  tobacco  since  the  inauguration  of  Triple-A  programs  in  1933 
at  more  than  6  cents  per  pound  higher  than  the  price  which  farmers  could  have 
expected  to  receive  had  no  program  been  in  effect  or  in  prospect.    Because  of 
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this  increase  in  price,  the  average  annual  income  of  South  Carolina  farmers 
from  tohacco  during  these  years  was  at  least  5^  million  dollars  ahove  what 
it  would  have  "been  without  a  program.     These  estimates  do  not  include  pay- 
ments made  under  Triple-A  programs. 

Without  a  stabilizing  farm  program  a  fluctuating  price  to  the  producers 
from  year  to  year  has  "been  the  only  means  for  controlling  the  supply  of  to- 
"bacco.  Continuous  excessive  marketings  reduced  income  from  tobacco  until  pro- 
duction was  no  longer  profitable  and  growers  were  forced  to  reduce  their  mar- 
ketings while  the  excess  of  past  years  was  being  used  up.     Then  when  burden- 
some supplies  had  been  reduced  and  prices  were  again  high  producers  increased 
their  marketings,  usually  to  a  level  above  world  demand,  only  to  "be  adjusted 
downward  to  lower  prices  and  reduced  income  again. 

Primary  price  factors.-  Tour  primary  factors  affect  tobacco  prices: 
(l)  Trends  in  consumption;  (2)  stocks  on  hand;  (3)  size  and  quality  of  the 
current  crop;  and  (4)  acreage  that  is  likely  to  be  planted  the  following  year. 

In  the  past,  production  of  tobacco  without  regard  to  the  above  economic 
factors  has  usually  resulted  in  the  following  conditions:     (l)  excessive  sup- 
plies of  tobacco  have  accumulated;  (2)  prices  and  incomes  of  tobacco  farmers 
have  been  lower;  (3)  reductions  have  occurred  in  purchases  of  industrial  goods 
by  farmers,  and  (4)  farm  debts  have  increased. 

Purpose  of  marketing  quota  provisions  of  pro  -ram.-  The  marketing  quota 
provisions  of  the  1938  Parm  Act  provide  a  means  for  regulation  of  marketings 
which  will  enable  farmers  to  adjust  marketing  in  line  with  demand  and  thus 
avoid  extremely  low  prices  as  a  means  of  forcing  adjustments  which  farmers  of 
their  own  initiative  could  not  make  without  a  program. 

The  regulation  of  marketings  under  the  Agricultural  Adjustment  Act  of 
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1938  is  designed  to  maintain  as  nearly  as  possible  a  "reserve  supply  level" 
of  tobacco  equal  to  105  percent  of  a  normal  supply.     Normal  supply  is  the  sum 
of  275  percent  of  the  normal  domestic  consumption  plus  165  percent  of  a  nor- 
mal year's  exports.     This  supply  appears  to  he  adequate  to  meet  the  needs  of 
the  trade  and  about  equal  to  the  average  supply  carried  by  the  trade  in  pre- 
vious years. 

Producers  can  market  as  much  tobacco  at  higher  price  with  program  - 
With  the  Triple-A  program  in  effect  flue-cured  tobacco  growers  can  market  as 
much  tobacco — and  at  a  higher  price  level — over  a  period  of  years  as  they  could 
without  a  program. 

For  example,  during  the  period,  1927-31,  South  Carolina  farmers  sold 
an  average  of  approximately  84  million  pounds  of  tobacco  per  year  at  an  aver- 
age price  of  14.0  cents  per  pound.     In  the  5-year  period,  1934-38,  under  AAA 
programs,  South  Carolina  growers  sold  an  average  of  85  million  pounds  of  bright 
tobacco  per  year  at  an  average  price  of  20.6  cents  per  pound. 

This  means  that  South  Carolina  tobacco  farmers  sold  slightly  more  to- 
bacco at  a  price  nearly  50  percent  higher  under  Triple-A  programs  than  they 
did  during  the  1927-31  period. 

The  1929  crop  for  the  whole  belt  of  750  million  pounds  brought  18  cents 
per  pound  and  the  1930  crop  of  865  million  pounds  averaged  12  cents  per  pound. 
Because  of  the  excessive  supply  which  piled  up  from  these  crops  growers  were 
forced  to  reduce  the  1931  crop  down  to  669  million  pounds  and  even  then  re- 
ceived an  average  price  of  only  8.4  cents  per  pound.     In  1932,  partly  because 
supplies  were  still  too  high  and  partly  because  of  blue  mold,  producers  mar- 
keted only  373  million  pounds  while  the  price  rose  to  11.6  cents  per  pound. 

In  South  Carolina  the  same  trend  was  followed.     Growers  marketed  87 
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million  pounds  in  1929  at  15.5  cents  per  pound;  98  million  pounds  in  1930  at 
12.0  cents;  69  million  pounds  in  1931  at  9.2  cents;  and  39  million  pounds  in 
1938  at  an  average  price  of  11.3  cents  per  pound. 

Thus  it  can  "be  seen  that  years  of  heavy  production  not  only  have  "been 
followed  by  smaller  crops  "but  "by  lower  prices  until  supplies  have  "been  "brought 
"back  into  line  with  demand. 

Conservation  alone  not  enough. -Even  with  the  conservation  phase  of  the 
program  operating  to  "bring  about  some  adjustment  through  payments  for  planting 
within  acreage  allotments  and  carrying  out  soil-building  practices  flue-cured 
tobacco  growers  cannot  expect  under  the  conservation  program  alone  to  adjust 
successfully  marketings  in  line  with  demand  so  as  to  adequately  protect  their 
income  from  tobacco.     This  was  evidenced  "by  the  extremely  large  crop  in  1937. 

The  payments  under  the  conservation  part  of  the  program  can  he  earned  "by 
keeping  acreage  within  the  allotments. 

1939  tobacco  program.-  Present  plans  are  that  acreage  allotments  and 

marketing  quotas  for  1939  will  be  announced  prior  to  the  referendum  to  determine 

whether  marketing  quotas  will  be  in  effect  with  respect  to  the  1939  crop. 

Committeemen  will  review  the  acreage  allotments  end  marketing  quotas  making 

such  adjustments  among  individual  farms  as  may  be  necessary  to  smooth  out  any 

difference  which  mig  t  have  existed  between  the  acreage  allotments  and  marketing 
in  1938.     ^rfai?*"®2*5'  -tei  that  the  total  of  the  acre;  ge  allotments  and  marketing 
quotas/for  1939  for    lie  belt  as  a  whole  will  be  abouu  the  same  as  in  1938. 

Necessary  instruction  s  and  other  material  have  been  distributed  to  committee- 
men throughout  the  tit. 

Large  supply.-  Present  figures  indicate  that  the  total  supply  of  flue- 
cured  tobacco  for  the  current  marketing  year  will  probably  exceed  the  reserve 
supply  level.     Stocks  en  July  1,  1938,  were  about  70  million  pounds  above  carry- 
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over  on  July  1,  1937.     With  current  estimates  placing  the  1938  crop  near  800 
million  pounds,  the  total  supply  for  the  year  "beginning  July  1,  1938,  was  a 
little  over  last  year's  record  total  supply  of  1,738,000,000  pounds. 

The  present  supply  is  somewhat  large  even  in  relation  to  the  increased 
demand  of  flue-cured  tobacco.     Continued  marketings  in  excess  of  consumption 
would  mean  less  favorable  prices  than  those  received  for  the  last  five  crops. 
Flue-cured  tobacco  farmers  in  the  United  States  are  in  a  position  to  produce 
around  one  billion  pounds  of  tobacco  annually.     The  present  level  of  world  con 
<gimption  of  flue-cured  tohacco  is  between  725  and  750  million  pounds  annually. 

Farmers  can  make  their  program  work  in  1939  "by: 

(l)  Adjusting  acreage  so  as  to  keep  tobacco  production  in  line  with 

demand. 

(2)  Protecting  their  program  and  income  by  the  use  of  marketing  quotas 
(3)  Using  soil-building  practices  to  improve  their  farms. 

Summarized  Facts 

Flue-cured  tobacco  growers  can  market  about  as  much  tohacco  over  a  per- 
iod of  years  with  the  AAA  program  in  effect  as  they  could  market  without  the 
program. 

Without  a  program  supplies  and  prices  fluctuate  from  one  extreme  to  the 

other. 

With  a  -rogram  marketing  can  he  stabilized  in  line  with  demand  thus 
aiding  in  maintaining  favorahle  farm  prices  for  tohacco. 

#  #  # 
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STATE  FLUE- CURSE 
TOBACCO  GROWERS 
TRIFLE  '38  INCOME 


Flue- cured  tobacco  farmers  in  Florida  have  received  approximately 
three  times  as  much  money  from  the  last  five  crops  of  bright  tobacco  than 
in  any  5-year  period  in  history. 

The  1934-38  average  income  of  1.9  million  dollars  was  the  result  of 
an  average  annual  production  of  9.3  million  pounds  and  an  average  price  per 
pound  of  20.2  cents. 

Income  from  the  1938  Florida  bright  tobacco  crop  was  more  than  3  million 
dollars,  the  highest  annual  income  on  record. 


Available  data  :*.ndicate  that  the  average  price  of  flue-cured  tobacco 
for  the  entire  belt  in  the  years  1933-37  would  have  been  less  than  15.2  cents 
per  pound  had  there  been  no  governmental  program  in  effect  or  in  prospect  to 
regulate  marketing  of  tobacco  during  these  years.     The  actual  average  price 
in  these  years  was  21,6  cents  per  pound.     Various  estimates  place  the  price 
per  pound  of  flue-cured  tobacco  since  the  inauguration  of  Triple-A  programs 
in  1933    at  more  than  6  cents  per  pound  higher  than  the  price  which  farmers 
could  have  expected  to  receive  had  no  program  been  in  effect  or  in  prospect. 
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Because  of  this  increase  in  price,  the  average  annual  income  of  Florida  farmers 
from  tobacco  during  those  years  was  more  than  a  half  million  dollars  above 
|         what  it  would  have  been  without  a  program.     These  estimates  do  not  include 
payments  under  Triple-A  programs. 

Without  a  stabilizing  farm  program  a  fluctuating  price  to  the  producers 
from  year  to  year  has  been  the  only  means  for  controlling  the  supply  of  to- 
bacco.    Continuous  excessive  marketings  reduced  income  from  tobacco  until  pro- 
duction was  no  longer  profitable  and  growers  were  forced  to  reduce  their  mar- 
ketings while  the  excess  of  past  years  was  being  used  up.     Then  when  burden- 
some supplies  had  been  reduced  and  prices  were  again  high  producers  increased  : . 
their  marketings,  usually  to  a  level  above  world  demand,  only  to  be  adjusted 
downward  to  lower  prices  and  reduced  income  again. 

Primary  price  factors. -Four  primary  factors  affecting  tobacco  prices 
are:     (l)  Trends  in  consumption;   (2)  stocks  on  hand;  (3)  size  and  quality  of 
the  current  crop;  and  (4)  acreage  that  is  likely  to  be  planted  the  following 
year. 

In  the  past,  production  of  tobacco  without  regard  to  the  above  economic 
factors  has  usually  resulted  in  the  following  conditions:     (l)  Excessive  sup- 
plies of  tobacco  have  accumulated;  (2)  prices  and  income  of  tobacco  farmers 
have  been  lower;   (3)  reductions  have  occurred  in  purchases  of  industrial  goods 
by  farmers,  and  (4)  farm  debts  have  increased. 

Purpose  of  marketing  quota  provisions  of  program^^The  marketing  quota 
provisions  of  the  1938  Farm  Act  provide  a  means  for  regulation  of  marketings 
which  will  enable  farmers  to  adjust  marketing  in  line  with  demand  and  thus 
avoid  extremely  low  prices  as  a  means  of  forcing  adjustments  which  farmers  of 
their  own  initiative  could  not  make  without  a  program. 
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The  regulation  of  marketing  under  the  Agricultural  Adjustment  Act  of 
1938  is  designed  to  maintain  as  nearly  as  possible  a  "reserve  supply  level" 
of  to'oacco  equal  to  105  percent  of  a  normal  supply.     Normal  supply  is  the  sum 
of  275  percent  of  the  normal  domestic  consumption  pins  165  percent  of  a  nor- 
mal year's  exports.     This  supply  appears  to  he  adequate  to  meet  the  needs  of 
the  trade  and  a"bout  equal  to  the  average  supply  carried  "by  the  trade  in  pre- 
vious years. 

The  1929  crop  for  the  whole  "belt  of  750  million  pounds  "brought  18  cents 
per  pound  and  the  1930  crop  of  865  million  potinds  averaged  12  cents  per  pound. 
Because  of  the  excessive  supply  which  piled  up  from  these  crops  growers  were 
forced  to  reduce  the  1931  crop  down  to  669  million  pounds  and  even  then  re- 
ceived an  average  price  of  only  8.4  cents  per  pound.     In  1932,  partly  because 
supplies  were  still  too  high  and  partly  because  of  blue  mold,  producers  mar- 
keted only  373  million  pounds  while  the  price  rose  to  11.6  cents  per  pound. 

Thus,  it  can  "be  seen  that  years  of  heavy  production  not  only  are  follow- 
ed "by  smaller  crops  "but  "by  lower  prices  until  supplies  have  been  brought  hack 
into  line  with  demand. 

Conservation  alone  not  enough. -Even  with  the  conservation  phase  of  the 
program  operating  to  bring  about  some  adjustment  through  payments  for  planting 
within  acreage  allotments  and  carrying  out  soil-building  practices  flue-cured 
tobacco  growers  cannot  expect  under  the  conservation  program  alone  to  adjust 
successfully  marketings  in  line  with  demand  so  as  to  adequately  protect  their 
income  from  tobacco.     This  was  evidenced  by  the  extremely  large  crop  in  1937. 

The  payments  under  the  conservation  part  of  the  program  can  he  earned 
"by  keeping  acreage  within  the  allotments. 

1939  tobacco  program. -Present  plans  are  that  acreage  allotments  and 
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marketing  quotas  for  1939  will  "be  announced  prior  to  the  referendum  to  deter- 
mine whether  marketing  quotas  will  "be  in  effect  with  respect  to  the  1939  crop. 
Committeemen  will  review  the  acreage  allotments  and  marketing  quotas  making 
such  adjustments  among  individual  farms  as  may  he  necessary  to  smooth  out  any. 
difference  which  might  have  existed  "between  the  acreage  allotments  and  market- 
ing quotas  in  1938.     It  is  expected  that  the  total  of  the  acreage  allotments 
and  marketing  quotas  for  1939  for  the  belt  as  a  whole  will  be  about  the  same 
as  in  1938.  Necessary  instructions  and  other  material  have  been  distributed 
to  c  ommitteemen  throughout  the  "belt. 

Large  supply. -Pre sent  figures  indicate  that  the  total  supply  of  flue-cured 
tobacco  for  the  current  marketing  year  will  probably  exceed  the  reserve  supply 
level.     Stocks  on  July  1,  1938,  were  about  70  million  pounds  above  carry-over 
on  July  1,  1937.     With  current  estimates  placing  the  1938  crop  near  800  million 
pounds,  the  total  supply  for  the  year  beginning  July  1,  1938,  was  a  little  over 
last  year's  record  total  supply  of  1,738,000,000  pounds. 

The  present  supply  is  somewhat  large  even  in  relation  to  the  increased 
demand  of  flue-cured  tobacco.     Continued  marketings  in  excess  of  consumption 
would  mean  less  favorable  prices  than  those  received  for  the  last  five  crops. 
Flue-cured  tobacco  farmers  in  the  United  States  are  in  a  position  to  produce 
around  one  billion  rounds  of  tobacco  annually.     The  present  level  of  world 
consumption  of  flue-cured  tobacco  is  between  725  and  750  million  pounds  annually. 
Farmers  can  make  their  program  work  in  1939  by: 

(1)  Adjusting  acreage  so  as  to  keep  tobacco  production  in  line  with  de- 
mand; 

(2)  Protecting  their  program  and  income  by  the  use  of  marketing  quotas; 

(3)  Using  soil-building  practices  to  improve  their  farms. 
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Summarized  ?acts 

71ue- cur ed  tobacco  growers  can  market  about  as  much  tobacco  over  a 
period  of  years  with  the  AAA.  program  in  effect  as  they  could  market  without  the 
program. 

Without  the  program  supplies  and  prices  fluctuate  from  one  extreme  to 
the  other. 

With  a  program  marketings  can  he  stabilized  in  line  with  demand  thus 
aiding  in  maintaining  favorable  farm  prices  for  tobacco. 

#  #  # 
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It  is  recognized  that  farmers  are  entitled  to  equality,  and  that  to 
insure  national  prosperity,  agriculture  must  have  its  fair  share  of  the 
Nation's  income.     That  principle  of  farm  equality  is  one  that  farmers  will 
never  surrender.  -  Henry  A.  Wallace,  Secretary  of  Agriculture. 

-0- 

The  Agricultural  Adjustment  Act  of  1938  does  not  represent  ultimate  per- 
fection.   But  it  does  represent  a  complete  charter  of  farm  equality.  It  is 
capable  of  "being  improved  with  experience  in  the  future,  "because  the  Dasic 
structure  has  "been  "built  strong  and  well.  -  Henry  A.  Wallace,  Secretary  of 
Agriculture. 


All  livestock  and  dairy  and  poultry  producers  want  the  maximum  income 
they  can  get  in  the  long  run.     The    way    to  get  it  is  to  stabilize  supplies 
and  prices  of  corn  at  moderate  levels.     The  way  to  get  it  is  to  keep  supplies 
and  prices  of  livestock  riding  steady.     When  they  ride  steady,  then  family 
fortunes  ride  steady  too.  -  Henry  A.  Wallace,  Secretary  of  Agriculture. 


In  the  past,   the  farmers  have  "been  driven  "by  low  incomes  into  terriole 
waste  of  soil.     Lacking  any  farm  program,  they  often  have  had  to  depend  for 
their  income  on  sheer  volume,  regardless  of  prico.      Terrific  destruction  of 
soil  fertility  has  resulted  from  such  competition.     Tens  of  millions  of  acres 
have  "been  denuded  of  their  topsoil  "by  water  erosion.     Other  millions  of  acres 


-0- 


-0- 
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have  had  their  fertility  swept  up  into  the  skies  hy  dust  storms.    And  now  after 
all  the  years  of  soil  waste,  the  farm  program  is  a  practicable,  systematic  means 
of  conserving  soil.  -  Henry  A.  Wallace,  Secretary  of  Agriculture. 

-0- 

Some  people  say  that  the  way  to  get  foreign  markets  hack  is  to  let 
cotton  prices  fall.     Cur  experience  in  1937  and  thus  far  this  year  clashes 
with  that  theory.  Despite  the  sharp  decrease  in  price  in  1937  as  compared  with 
1936,  we  exported  only  158,000  hales  more  than  we  did  in  1936.    And  with  a 
still  lower  price  this  year,  our  exports  instead  of  "being  higher  are  lower 
than  they  were  for  the  corresponding  period  last  year.-  Henry  A.  Wallace, 
Secretary  of  Agriculture. 

#  #  # 
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CONSUMER  ANGLE 
OF  AAA  PROGRAM 
TO  3E  DISCUSSED 

What  the  AAA  farm  program  means  to  consumers  is  one  of  the  points  scheduled 
for  discussion  at  the  community  AAA  meetings  which  will  be  held  soon  in   


County,  according  to   ,  chairman  of  the   

(chairman's  name)  (county) 

Agricultural  Conservation  Committee. 

Mr.    listed  several  ways  in  which  the  present  program 

aims  to  protect  the  consumer  and  which  will  be  up  for  discussion,  as  follows: 

1.  By  building  up  soil  fertility  and  checking  soil  erosion,  it  will  reduce 
the  danger  of  flood  and  insure  food  supply. 

2.  By  carrying  over  surplus  production  in  the  Ever-Normal  Granary,  it  insures 
the  consumer  against  shortages  and  excessive  prices  in  years  of  poor  crop  yields, 
such  as  1934  and  1936. 

3.  By  helping  to  stabilize  farm  prices,  it  reduces  the  risk  of  processors 
and  narrows  the  margin  between  producer  and  consumer.     That  means  less  margin  for 
the  consumer  to  pay,  Mr.  pointed  out. 

4.  By  maintaining  farm  buying  power,   it  makes  the  farmer  a  better  "Durchaser 
?f  city  goods  and  so  makes  jobs  for  city  wage -workers . 

"The  surpluses  and  low  prices  of  1932-33,  as  well  as  the  droughts  and  high 
prices  of  1934  and  1936,  have  done  much  to  teach  us  the  interdependence  of  the  city 
•=nd  country  upon  each  other,"  Mr.    said. 

He  urged  all  farmers  to  attend  the  AAA  meeting,  pointed  out  that  many  other 
chases  of  the  present  farm  situation  will  be  discussed,  and  that  committeemen  for 
.939  will  be  elected. 
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1939  EARM  PLAN 
TO  3E  DISCUSSED 
IN  AAA  MEETINGS 

The  main  reasons  for  a  national  farm  program  will  furnish  the  basis  for  dis- 
cussion at  AAA  community  meetings  which  will  be  held  to  elect  committeemen  for  1939 
and  to  make  plans  for  putting  next  year's  program  into  effect,  according  to   


 ,  chairman,  of  the    County  Agricultural  Conser- 

( Chairman's  name)  (County) 

vat  ion  Committee. 

Some  of  the  questions  which  probably  will  be  discussed,  as  Mr.  


outlined  them,  are: 


(Note  to  editor:  Insert  two  or  three  questions  of  leading  local  interest 
from  list  used  at  State  or  district  conferences  of  county  committeemen. ) 


The  need  for  erosion  control  and  soil  conservation  can  be  seen  in  many  parts 
f  County,  Mr.  declared,  as  he  stressed  the  im- 

portance of  this  part  of  a  national  program. 

Both  farmers  and  consumers  of  this  county  also  realize  that  crop  surpluses 

-ring  low  farm  incomes  and  that  too  little  food  and  feed  frequently  is  kept  in  re- 

erve  for  short  crop  years,"  Mr.    continued.     "We  can  all  re- 

lember  those  facts  from  our  experiences  during  the  droughts  and  the  depression  of 

he  last  few  years." 

Mr,    urged  all  farmers  to  attend  the  meetings  which  will 

i  held  in  their  townships  during  the  next  few  weeks  to  discuss  the  present  farm 
ituat  ion. 

#  #  # 
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COUNTY  FARMERS 
TO  VOTE  ON  1939 
AAA  COMMITTEES 

  County  farmers  will  elect  AAA  community  committeemen  for 

1939  and  delegates  who  will  select  next  year's  county  AAA  committee  at  community 

meetings  to  be  held  ,  ,  chairman  of  the  1938 

(Name ) 

 County  Agricultural  Conservation  Committee,  has  announced. 

Every  farmer  who  signs  a  register  indicating  that  he  is  entitled  to  share 
in  the  1939  proceeds  of  a  farm  in  his  community  and  that  he  intends  to  participate 
in  the  1939  AAA  program  is  eligible  to  vote. 

In  each  community  a  chairman  and  two  other  members  of  a  community  committee 
will  be  elected,  together  with  two  alternate  members  of  the  committee.    Voters  also 
will  elect  a  delegate  to  the  county  convention  which  will  elect  the  Gounty*Agricul- 
tural  Conservation  Committee  for  next  year. 

As  in  the  past,  the  county  and  community  committees  will  handle  local  admin- 
istration of  the  AAA  program.     Expenses  for  administration  of  the  urogram  in  the 
county  will  be  deducted  from  payments  earned  by  farmers  of  the  county  who  take  part 
in  the  program. 

A  discussion  of  the  local  and  national  farm  situation  and  of  the  main  points 
of  next  year's  AAA  program  also  will  be  held  at  the  community  meetings. 
The  schedule  of  community  meetings  follows: 

(date  and  time)  (chairman) 
( 


( t  own ) 
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SCARITY  ARGUMENT  '  ^0  "  ' 

ANSWERED  BY  EVER-  "*  »'  '*  ' 

NORMAL  GRANARY  PLAN  x   «.  ,  '.' 


The  Ever-Normal  Granary  part  of  the  Agricultural  Adjustment  Administration 
farm  program  is  the  farmer's  conclusive  answer  to  charges  of  scarcity,   Henry  A. 
Wallace,  Secretary  of  Agriculture,  recently  told  a  meeting  of  farmers  at  Spring- 
field, 111. 

"Secretary  Wallace  showed  how  this  bigger  reserve  is  feed  insurance  for  the 
farmer  and  at  the  same  time  "orice  insurance  for  the  consumer,"  said  


AAA  official 

"Nobody  hut  the  speculator  gains  when  supplies  and  prices  swing  from  one 
extreme  to  another." 

In  this  talk  the  Secretary  said:     "Ho  one  gains  more  from  the  Ever-Normal 
Granary  than  the  dairymen,  poultrymen,  cattle  feeders,  and  hog  growers.     Thus  the 
great  consumers  of  corn  for  feed  are  farmers  themselves.    Poultrymen,  dairymen,  and 
hog  men  are  hit  hard  hy  "big  swings  in  feed  prices.    A  collapse  in  the  -orice  of  food 
is  a  sign  that  their  turn  for  a  -orice  collapse  of  dairy  orices  and  hog  prices  is 
just  ahead. 

"All  livestock  and  dairy  and  poultry  producers  want  the  maximum  income  they 
can  get  in  the  long  run.     The  way  to  get  it  is  to  stabilize  supplies  and  prices  of 
corn  at  moderate  levels.     The  way  to  get  it  is  to  keep  supplies  and  prices  of  live- 
stock riding  steady.     When  they  ride  steady,  then  your  family  fortunes  ride  steady 
too . 

"With  the  corn  plan  in  effect,  the  man  who  is  in  livestock  can  face  the  futur 
with  confidence.     His  assured  purchasing  power  gives  merchants  and  hankers  in  the 
country  towns  more  confidence.     The  circle  of  confidence  and  of  increased  "buying 
spreads  to  the  larger  cities  and  includes  the  larger  business  men  there.     More  em- 
ployment is  created,  and  the  consumers  of  the  cities  have  more  money  to  spend  for 
everything.     They  have  more  money  to  snend  for  meat  —  and  so  you  get  a  double  re- 
ward for  your  cooperative  efforts." 

v  iTsi 
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TOBACCO  QUOTAS 
ARE  UPHELD  AS 

CONSTITUTIONAL 

In  the  first  court  test  of  the  Agricultural  Adjustment  Act  of  1938,  the  to- 
bacco marketing  quota  provisions  of  the  act  were  upheld  as  a  constitutionally  valid 
regulation  of  tobacco  marketing,  Mastin  G.  White,  Solicitor  of  the  Department  of 
Agriculture,  announces. 

This  case,  known  as  Mulford  v.  Smith,  was  tried  September  23,  1938,  in  the 
I  Middle  District  of  Georgia  before  a  specially  constituted  three-judge  court  consist- 
ing of  Judge  Samuel  H.  Sibley,  of  the  Fifth  Circuit  Court  of  Appeals;  Judge  Sascom  S. 
Deaver,  of  the  Middle  District  of  Georgia;  and  Judge  Charles  B.  Hennamer,  of  the 
Middle  District  of  Alabama.     The  opinion  in  the  case  was  \\Tritten  by  Judge  Sibley,  and 
.vas  handed  down  on  October  7. 

The  main  contentions  of  the  producers  who  were  attacking  the  Act  were  that 
the  quota  provisions  were  not  a  valid  exercise  of  the  commerce  power  and  that  those 
provisions  deprived  producers  of  property  without  due  process  of  law.    Upon  these 
points  Mr.  White  quoted  from  the  opinion  of  the  court,  as  follows: 

"***3ut  the  law  in  controversy  does  not  directly  regulate  the  oroduc- 
tion  of  tobacco.     It  does  not  penalize  or  forbid  the  Production  of 
any  amount  the  grower  Pleases.    He  may  do  what  he  likes  with  it 
except  to  market  it.     Since  most  tobacco  is  grown  only  to  be  sold, 
the  inability  to    :ell  the  excess  of  a  ouota  except  at  a  loss  at 
least  of  all  profit  would  tend  to  and  orobably  would  result  in  the 
non-production  of  the  excess  so  far  as  the  grower  can  prevent  it. 
But  the  Act  directly  deals  only  with  the  marketing,  and  not  with 
the  planting  or  production  of  tobacco. 
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"Since  marketing  is  an  act  of  commerce,  like  transportation,  if 
marketing  in  interstate  and  foreign  commerce  alone  had  been  regulated 
there  would  be  no  fair  doubt  of  the  power  of  Congress  generally  to 
regulate.    The  trouble  arises  from  the  inclusion  of  all  sales  of 
tobacco  by  producers.     Congress  rests  that  inclusion  on  its  right  to 
regulate  not  particular  sales  as  such,  but  the  commerce  in  tobacco  as 
a  great  whole,  because  it  is  overwhelmingly  a  matter  of  interstate  and 
foreign  traffic,  and  so  unified  in  fact  as  that  it  must  be  dealt  with 
generally  and  on  a  nationwide  scale.    The  price  to  producers,  the 
stability  of  which  is  asserted  by  Congress  to  be  a  main  concern  both 
because  the  support  of  hundreds  of  thousands  of  persons  depends  on 
it,  and  because  it  in  turn  controls  the  amount  of  tobacco  which  will 
be  grown  and  if  too  low  may  destroy  the  industry  altogether,  is  a 
countrywide  matter.*3"*    The  stable  supply  to  meet  the  stable  demand 
and  to  result  in  a  stable  price  which  Congress  seeks  to  achieve  can 
in  its  judgment  practically  be  reached  only  by  a  countrywide  regulation 
controlling  the  entire  market.*** 

"***It  does  not  take  the  property  of  any  producer.     It  affects  the  value 
of  his  excess,  if  intentionally  or  unintentionally  he  makes  more  tobacco 
than  his  quota,  for  he  has  to  hold  it  for  another  quota  year,  or  else 
use  it  in  some  other  way.     Insofar  as  it  takes  his  liberty  of  selling 
what  is  his  own  for  what  he  can  obtain  for  it,  or  indirectly  affects 
his  liberty  tc  plant  what  he  pleases  on  his  awn  land,  the  taking  is 
not  without  due  process  of  law  but  is  the  ordinary  restraint  of  liberty 
which  accompanies  every  exercise  of  police  power  for  the  public  good. 
One  may  be  prohibited  by  competent  authority  from  raising  or  selling 
tobacco  if  by  so  doing  he  injures  others." 

At  the  time  when  the  action  was  instituted  a  preliminary  order  was  made 
directing  the  impounding  of  funds  deducted  as  penalties.     The  decision  of  the 
court  directed  the  return  of  these  impounded  funds  to  the  parties  who  paid  them 
into  court  for  disposition  according  to  law. 

#  #  # 
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FARMERS  HAVE  UNTIL 

DECEMBER  15  TO  DISPOSE 
EXCESS  WHEAT  ACREAGE 

Farmers  in  winter  wheat  areas  who  overseeded  their  1939  wheat- 
acreage  allotments  may  comply  with  the  allotments  if  they  dispose  of  the 
excess  acreage  "before  December  15,  ,  chairman  of  the 

State  AAA  committee,  announces.     The  provision  has  "been  made  principally 
to  help  farmers  who  completed  fall  wheat  seeding  "before  their  acreage 
allotments  were  established. 

County  committees  will  determine  and  announce  the  type  of  disposal 
acceptable,  he  said. 

"The  wheat  acreage  on  the  farm  on  December  15,  or  seeded  after 
that  date,  will  be  the  acreage  used  in  determining  the  eligibility  for 
parity  payments  as  well  as  the  agricultural  conservation  payments,"  Mr. 
 declared. 

"For  this  reason  it  is  especially  important  that  farmers  get  their 
acreage  into  line  by  December  15." 

Types  of  cultivation  recommended  in  as 

(State) 

methods  for  disposal  of  the  excessive  acreage  are  as  follows: 

(See  State  executive  officer.  It  might  also  be  well  to 
suggest  in  a  note  to  newspaper  editors  to  contact  their 
own  county  committee  or  county  agent  for  specific  types 
acceptable  in  their  own  area. ) 

#  #  # 
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Farmers  can  apply  for  wheat  loans  at  the  county  AAA  office. 

-0- 

Crop  insurance  offers  farmers  opportunity  to  use  surplus  wheat  to 
insure  their  crops  for  future  years. 

-0- 


Government  wheat  loans  are  a  part  of  the  Ever-Normal  Granary  plan 
and  will  assist  the  farmer  in  marketing  his  wheat  in  a  more  orderly  manner. 

-0- 

Wheat  approved  for  a  Government  loan  may  he  stored  in  an  approved 
public  grain  warehouse  and,  in  most  areas,  in  approved  farm  "bins  or  gran- 
aries. 

-0- 

A  Government  wheat  loan  permits  the  farmer  to  take  advantage  of  a 
rising  market  since  it  is  a  nonrecourse  loan  and  protects  him  on  a  falling 
market. 


-0- 

The  interest  rate  on  the  Government  v/heat  loans  is  4  percent. 

-0- 


The  Government  wheat-loan  program  encourages  farm  storage  "by  allow- 
ing "borrowing  farmers  7  cents  a  "bushel  on  farm-stored  wheat  if  farmers  turn 
in  v/heat  at  the  end  of  the  loan  period. 

#  #  # 
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A.  A.  A.  LEAELST  READY 
EOR  TOBACCO  GROWERS 


A  leaflet  entitled  "The  AAA  Plan  for  Bright  ToToacco11  is  just  off 

the  press  and  will  he  ma.de  available  for  every  farmer  in  the  State  who 

grows  flue- cured  tobacco,  , 

(State  executive  officer  or  AAA  committeeman) 

announces. 

This  little  leaflet,  which  is  in  pocket-size,  explains  in  plain, 
straightforward  language,  how  the  tobacco  program  works  under  the  1938  Earm 
Act. 

It  contains  the  following  general  information:     How  farmers  make 
the  AAA  tobacco  program  work,  the  need  for  a  program,  how  the  program  can 
help  the  farmer,  how  the  farmer  can  help  himself  by  adjusting  acreage,  how 
the  farmer  can  protect  his  program  and  his  income  by  the  use  of  marketing 
quotas,  and  current  economic  facts  on  the  tobacco  situation. 

Earmers  who  do  not  receive  a  copy  of  this  leaflet  by  around  December 
1  can  obtain  it  at  the  county  office. 

#  #  # 
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MODERATE  GRAZING 
DOESN'T  CUT  YIELD 
OE  WINTER  WHEAT 

Earmers  who  contend  that  moderate  grazing  of  winter  wheat  does 
not  reduce  yields  have  the  "backing  of  a  5-year  investigation  completed 

recently,  says   ,  agronomist  of  the   

Extension  Service. 

refers  to  investigations  at  Hays,  Kans. ,  by 


A.  E.   Swanson,  agronomist  of  the  Bureau  of  Plant  Industry,  which  show, 
in  fact,  that  moderate  winter  grazing  often  increases  the  yield  of  wheat. 

Best  results  were  obtained,  both  for  winter  grazing  and  yield  of 
grain,  when  wheat  was  grown  on  fallowed  land.     On  such  land  the  seedbed 
was  in  good  condition  and  there  was  enough  moisture  to  produce  a  good  fall 
growth.    Where  the  fall  growth  was  poor,  due  either  to  poor  seedbed  prep- 
aration or  lack  of  moisture,  grazing  often  reduced  yields. 

On  cropped  land  where  wheat  followed  wheat  without  fallowing,  moder- 
ate grazing  reduced  the  wheat  yield  1  to  5  bushels  per  acre,  except  for 
2  years  when  fall  conditions  were  ideal  for  a  quick  start. 

 says  farmers  get  more  grazing  with  less  dam- 
age if  they  turn  stock  onto  the  wheat  in  November  after  the  crop  has  made 
a  strong,  leafy  growth,    Moderate  grazing  may  continue  through  the  winter, 
except  when  extremely  cold  weather  slows  up  growth  or  when  the  field  is 
muddy.     Stock  should  be  taken  off  the  wheat  before  the  plants  begin  erect 
growth  in  the  spring. 

1420-38  #  #  # 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Extension  Service,  Office  of  Information,  and 
Agricultural  Mjustment  Administration,  Cooper  ting 
Washington,  D.  C. 

RELEASE:  Immediate  Weekly  News  Series,  No.  505-8 

DISTRIBUTION:  EXCLUSIVE  TO  State 

extension  editors  in  Maryland, 

Delaware,  and  Virginia. 

WHEAT  LOANS  AVAILABLE  ' 

NOW  TO  f  MRME$$I  »  0  ' 

The  Agricultural  Adjustment  Administration  will  mak^e  wheat  loans 
available  to  farmers  in  areas  in  Maryland,  Delaware,  and  Virginia  where 
such  loans  previously  could  not  be  made  because  of  the  lack  of  storage  fa- 
cilities,  ,  announces.  The 

(State  executive  officer  of  AAA  committeeman) 
loans  are  being  financed  through  the  Commodity  Credit  Corporation. 

The  wheat  loan  program  as  originally  announced  has  been  modified  to 
allow  wheat  to  be  shipped  to  acceptable  storage  at  Richmond  and  Roanoke,  Va. , 
or  other  points  where  acceptable  storage  is  available.     Wheat  that  has  been 
stored  in  warehouses  by  farmers  who  intended  to  obtain  loans  but  could  not 
do  so  because  the  warehouses  in  question  were  not  approved  for  storage  may 
be  moved  to  an  approved  warehouse  under  this  plan  and  placed  under  loan. 

The  Commodity  Credit  Corporation  will  advance  to  farmers  an  addition- 
al amount  to  take  care  of  the  freight  to  Richmond  or  Roanoke,  provided  such 
freight  costs  do  not  exceed  12  cents  per  bushel.    Any  amount  in  excess  of 
12  cents  per  bushel  is  to  be  borne  by  the  producer  seeking  the  loan.  Except 
for  this  change  affecting  the  loan  rate  where  freight  is  involved,   the  other 
features  of  the  wheat  loan  program  remain  as  originally  announced. 

Farmers  in  this  area  interested  in  wheat  loans  should  contact  the 
office  of  the  Agricultural  Conservation  Association  in  their  county  to 
obtain  full  details  of  the  plan. 

#  #  # 
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NOTE  TO  EXTENSION  EDITOR;     Quotas  for 
Burley  and  dark  tobacco  have  not  "been 
officially  approved.    Please  hold  these 
figures  until  clearance  is  wired  to  you. 

ELUE- CURED  QUOTA 
PROCLAIMED;  VOTE 
TO  BE  HELD  DEC.  10 

The  Secretary  of  Agriculture  has  proclaimed  a  1939  f lue-cured-tobacco 

marketing  quota  of  754,000,000  pounds,  in  accordance  with  the  provisions  of 

the  Agricultural  Adjustment  Act  of  1938,  ^^^^ 


(State  executive  officer  or  AAA  commit- 

  announces. 

teeman) 

The  total  supply  of  flue-cured  tobacco  as  of  the  "beginning  of  the  crop 
year,  July  1,  1938,  was  1,750,000,000  pounds,  and  the  reserve  supply  level  is 
1,727,000,000  pounds.     Thus,  the  total  supply  of  bright  tobacco  exceeds  the 
quota  level  by  23,000,000  pounds. 

Also,  1939  quotas  have  been  proclaimed  for  Burley  and  for  fire-cured  and 
dark  air-cured  tobacco.     The  1939  Burley  quota  is  315,000,000  pounds,  and  the 
1939  fire-cured  and  dark  air-cured  quota  is  138,000,000  pounds. 

A  referendum  of  flue-cured  tobacco  growers  will  be  held  on  December  10, 
1938,  and  if  two-thirds  or  more  of  the  farmers  tal-cing  part  in  the  referendum 
vote  in  favor  of  the  quota,  it  will  be  in  effect  in  1959.     Every  farmer  who 
grew  flue-cured  tobacco  in  1938  will  be  eligible  to  cast  onevote  in  the 
referendum. 

Producers  of  Burley  tobacco  and  dark  tobacco  will  vote  in  referenda  on 
December  17  to  decide  whether  they  want  quotas  to  be  in  effect  for  these  kinds 
of  tobacco  in  1939. 

1429-38  (more) 


In  discussing  the  administration  of  the  tobacco  quota  provisions  of  the 
new  Farm  Act  as  they  apply  specifically  to  flue-cured  tobacco,   Secretary  Wallace 
said,  "The  1938  tobacco  quotas  aided  farmers  materially  in  maintaining  a  good 
balance  between  supplies  and  demand,  thus  keeping  the  farm  income  for  flue-cured 
tobacco  at  a  reasonable  level." 

Several  recommendations  which  should  correct  difficulties  encountered 
in  1938  have  been  made  for  the  1939  program  by  leading  farmer  representatives 
at  a  recent  conference  and  by  numerous  other  farmers  through  letters  to  the 
Department.     One  of  the  most  important  recommendations  which  will  be  adopted 
for  1939  provides  for  the  limitation  of  the  quota  transferred  to_  any  individual 
farm  to  a  relatively  small  percent  of  the  original  quota  for  the  farm.  In 
other  words,  a  producer  who  has  tobacco  materially  in  excess  of  his  quota  will 
be  able  to  obtain  by  transfer  from  other  producers  additional  quota  sufficient 
to  cover  only  a  part  of  the  excess.     This  provision  would  not  limit  the  amount 
of  quota  which  could  be  transferred  from  a  farm  where  production  was  reduced 
because  of  unfavorable  weather  conditions. 

#  #  # 
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NOTE  TO  EXTENSION  EDITOR:     Quotas  for 
Buriey  and  dark  tobacco  have  not  "been 
officially  approved.     Please  hold  these 
figures  until  clearance  is  wired  to  you. 

QUOTAS  SET  FOR  BURLEY 
AND  EIRE-CURED  TOBACCO 

The  Secretary  of  Agriculture  has  proclaimed  1939  national  marketing 

quotas  for  Buriey  tobacco  and  for  fire-cured  and  dark  air-cured  tobacco,  in 

accordance  with  the  provisions  of  the  Agricultural  Adjustment  Act  of  1938, 

   ,  announces. 

(State  executive  officer  of  AAA  committeeman) 

The  1939  Buriey  quota  is  315,000,000  pounds,  and  the  1939  fire-cured  and 

dark  air-cured  quota  is  138,000,000  pounds. 

A  1939  flue-cured  tobacco  quota  of  754,000,000  pounds  already  has  been 

proclaimed. 

The  total  supply  of  Buriey  tobacco  as  of  October  1,  1938,  was  1,053,000,000 
pounds  and  the  reserve  supply  level  is  1,014,000,000  pounds.     Thus,  the  total 
supply  of  Buriey  exceeds  the  quota  level  by    39,000,000  pounds. 

The  total  supply  of  fire-cured  and  dark  air-cured  tobacco  as  of  October  1, 
1938,  was  366,000,000  pounds,  and  the  reserve  supply  is  341,000,000  pounds. 
Therefore,  the  total  supply  of  dark  tobacco  exceeds  the  quota  level  by  25,000,000 
pounds . 

Producers  of  Buriey  tobacco  and  fire-cured  and  dark  air-cured  tobacco 
will  vote  in  referenda  on  December  17  to  decide  for  themselves  whether  quotas 
will  be  in  effect  for  these  kinds  of  tobacco  in  1939.     If  two-thirds  or  more  of 
1436-38  (more) 
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those  voting  in  each  referendum  favor  quotas,  they  will  "be  in  effect  in  1939. 
Every  farmer  who  grew  Burley  or  dark  tobacco  in  1938  will  be  eligible  to  cast 
one  vote  in  the  referendum  on  the  particular  kind  of  tobacco  he  produced.  The 
referenda  will  be  conducted  through  secret  ballot. 

The  referendum  on  flue-cured  tobacco  will  be  held  December  10,  1938  at 
which  time  the  growers  of  that  type  will  decide  for  themselves  whether  flue-cured 
quotas  will  be  in  effect  in  1939. 

#  #  # 
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WORLD  CHANGES 
AEFECT  FARMERS 
WALLACE  SAYS 


Attempts  to  turn  back  the  clock  to  a  world  of  yesteryear,  attractive  as  they 


may  seem,  are  futile,   Secretary  of  Agriculture  Henry  A.  Wallace  declared  recently 
as  he  emphasized  the  necessity  of  cooperating  with  the  inevitable  in  a  changing 
economic  and  political  world. 

"We  have  not  merely  the  problem  of  accommodating  ourselves  to  a  rapidly 
changing  technology  but  also  to  a  rapidly  changing  political  world,"  he  said. 

"When  I  speak  of  a  changed  political  world,  I  mean  first  that  the  World  War 
fundamentally  changed  the  relationship  of  the  United  States  to  other  nations; 
second*  that  the  World  War  made  all  nations  highly  nationalistic  and  eager  to  be- 
come self-contained;  third,  that  the  common  people  over  the  entire  world  are  de- 
manding that  the  improved  technology  give  them  a  higher  standard  of  living,  and 
fourth,  that  in  most  nations  there  is  a  strong  centralization  of  power  not  only  for 
purposes  of  military  and  economic  warfare,  but  also  for  the  purpose  of  giving  the 
common  people  the  highest  possible  degree  of  employment  and  standard  of  living 
compatible  with  vigorous  plans  for  military  and  economic  warfare." 


cotton  producers,  the  Secretary  said  that  "Technology  seems  to  be  both  a  threat 
and  a  promise  to  the  South."     He  asked  "Why  not  put  technology  to  work  for  agri- 
culture rather  than  against  it?,"  and  pointed  out  that  one  of  the  four  new  regional 
laboratories  for  finding  new  uses  for  farm  products  will  be  located  in  the  South. 


Reviewing  the  effects  of  synthetics  and  foreign  developments  as  they  affect 


1437-38 


(more) 


-  2  - 


Of  exports  he  said  the  only  door  left  open  "is  the  trade  agreements  door. 
This  is  a  rather  small  door  because  the  American  people  are  afraid  to  let  it  he  a 
Dig  door.  •  »But  in  general,  "benefit  to  cotton  from  the  trade  agreements  program 
must  come  through  an  increase  in  imports  into  the  United  States  "because  in  that  way 
foreigners  can  get  the  dollars  with  which  to  purchase  those  things  which  we  have  to 
sell  and,  as  an  essential  raw  material  for  industry,  cotton  is  perhaps  more  desired 
by  foreigners  than  any  other  American  product." 

"With  the  cotton  outlook  as  it  seems  to  he  at  the  present  time,"  he  said, 
"we  need  the  help  not  only  of  the  governmental  agencies  and  programs,  hut  also  a 
free  opportunity  for  the  younger  farm  people  who  are  raised  on  cotton  farms,  to  get 
jobs  working  in  expanding  industries  in  either  the  North  or  the  South.     This  is  an 
educational  problem  of  the  first  magnitude  in  which  not  merely  the  South  but  the 
whole  Hation  should  he  interested." 

f  if  t  if 


1437-38  (11-26-38) 


\ 


/ 

UNITED  STATES  DEPARTMENT  OE  AGRICULTURE 
Extension  Service,  Office  of  Information,  and 
Agricultural  Adjustment  Administration,  Cooperating 

Washington,  D.  C. 

)      RELEASE:     Immediate  Weekly  News  Series,  No.  509-8 

DISTRIBUTION:     EXCLUSIVE  TO  State 

extension  editors  in 
all  States. 

FARMS  AND  CITIES 
INTERDEPENDENT 
WALLACE  DECLARES 

The  interests  of  agriculture  and  labor  are  intertwined  in  a  fuller 
employment,  in  a  larger  "buying  power  in  the  cities  and  on  the  farms,  and  in 
higher  standards  of  living  for  both,   Secretary  of  Agriculture  Henry  A.  Wallace 
declared  in  a  recent  address. 

Secretary  Wallace  traced  the  "misunderstanding  "between  farmers  and  labor 
which  he  said  "constitutes  a  challenge  to  all  progressive  elements,  urban  and 
rural."    He  pointed  to  the  necessity  for  mutual  confidence  and  respect  "if  we 
are  to  prevent  the  development  of  a  special  brand  of  fascism  here." 

There  is  a  solid  basis  for  a  common  interest,  he  said. 

"City  employment  depends  in  part  on  the  ability  of  farmers  to  buy. 
Prices  of  farm  products  depend  in  part  upon  the  ability  of  city  workers  to  buy. 
This  fundamental  interdependence  is  evidenced  in  many  ways.     The  cash  income 
of  farmers  and  the  total  of  factory  payrolls  rise  and  fall  together,  almost 
dollar  for  dollar." 

He  suggests  three  points  of  approach  as  a  means  of  bringing  about  a  bett 
understanding. 

"First,  we  in  agriculture  must  do  all  we  can  to  raise  the  living  condi- 
tions of  those  on  farms.     Pull  employment  in  urban  industries,  and  absorption 
there  of  much  of  the  excess  farm  population,  is  an  eventual  and  basic  solution. 

5jc        5j<       Sfj  S$! 

(more) 
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"A  second  "broad  area  in  which  farmers  and  city  workers  can  find  a  mutual 
meeting  place  is  in  developing  means  by  which  each  can  assure  the  other  of  an 
ample  and  continuous  supply  of  the  products  which  they  produce. 

"Third,  "better  understanding  is  needed  "between  agriculture,  labor,  and 
business.     Group  meetings  "between  farm  leaders,  labor  leaders,  and  business 
leaders  may  be  one  way  of  developing  such  understanding." 

In  summary,  he  declared  that  "it  is  obvious  that  the  fundamental  and 
persistent  need  is  for  full  production  and  full  employment.     Our  objective  must 
be  to  develop  workable  and  effective  means  of  reaching  and  maintaining  a  full 
and  balanced  prosperity  on  farms  and  in  cities." 

#  #  # 
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TOBACCO  PROGRAM  OFEERS 
OPPORTUNITY  TO  BALANCE 
PRODUCTION  WITH  DEMAND 


The  AAA  program  for  flue-cured  tobacco  gives  farmers  an  opportunity 

to  work  together  in  keeping  production  and  supplies  of  bright  tobacco  in 

line  with  demand,    ,  says. 

(State  executive  officer  or  AAA  committeeman) 

This  is  the  farmers'  program  and  is  run  locally  by  the  farmers  them- 
selves, Mr..   points  out,  and  it  is  up  to  them  to  decide  on 

December  10  whether  they  want  the  marketing  quota  provisions  of  the  program 
in  effect  in  1939. 

Producers  know  that  they  are  in  a  position  to  produce  in  this  country 
more  than  a  billion  pounds  of  bright  tobacco  a  year,  if  they  throw  their  ro- 
tations and  cropping  practices  out  of  gear  and  overplant  their  tobacco  acre- 
age allotments,     To  do  this  would  mean  trouble,  explains  Mr.  , 


because  the  world  consumption  of  flue-cured  tobacco  is  only  between  725  and 

750  million  pounds  a  year.     To  produce  more  than  the  consumers  can  use  would 

add  still  more  to  the  unused  surplus.     Then,  excessive  supplies  would  cause 

low  prices  and  small  incomes  to  growers. 

Flue-cured  stocks  on  July  1,  1938,  were  about  950  million  pounds,  or 

around  70  million  pounds  larger  than  a  year  earlier.     Stocks  next  July  are 

expected  to  show  a  further  increase.    Although  this  year's  crop  was  less  than 

the  1937  crop,  the  present  total  supply  exceeds  the  reserve  supply  level. 

In  view  of  this  situation,  continued  production  above  consumption  would 
mean  lower  prices  than  in  the  past  5  years  and  destroy  gains  in  farm  income 
that  have  been  made,  says  Mr.  , 
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TOBACCO  PROGRAM  HELPS 
KEEP  PRODUCTION  STABLE 


The  AAA  program  enables  flue-cured  tobacco  farmers  to  work  together 
in  leveling  out  ups  and  downs  in  prices  and  income  of  bright  tobacco,  says 

(State  executive  officer  or  AAA  ccmmi tteeman) 

With  the  AAA  program  in  effect,  flue-cured  tobacco  growers  can  market 
as  much  tobacco — and  at  a  higher  price  level — over  a  period  of  years  as  they 
could  without  a  program.     Without  the  program,  years  of  heavy  production  would 
be  followed  by  years  of  small  crops,  because  growing  tobacco  would  not  be 
profitable  to  the  average  producer,  Mr.   explains. 

Preliminary  estimates  of  flue-cured  tobacco  prices  indicated  that  the 
1938  season  average  would  be  near  23  cents  per  pound.     Prices  doubtless  would 
have  been  much  lower  if  the  AAA  marketing  quota  provisions  had  not  been  in 
effect  this  year. 

Elue-cur ed-tobacco  farmers  have  received  one-fourth  more  money  from 
the  5  crops  of  bright  tobacco  marketed  under  Triple-A  programs  than  in  any 
other  5-year  period  in  history.  Income  from  the  1938  crop  is  estimated  at 
around  175  million  dollars,  the  third  highest  return  on  record. 

Mr.  ^points  out  that  with  a  program,  marketings  can  be 

stabilized  in  line  with  demand,  thus  maintaining  favorable  income  from  tobacco. 

It  is  up  to  the  farmers  to  decide  on  December  10  whether  they  want 
marketing  quotas  for  flue-cured  tobacco  in  1939. 
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TOBACCO  PROGRAM  PROVIDES 

EOR  SOIL  CONSERVATION  .  . 

Under  the  conservation  phase  of  the  Triple-A  program,  flue-cured- 
tobacco  growers  can  qualify  for  payments  by  planting  within  acreage  allot- 
ments and  by  following  soil-building  practices,   

(State  executive  officer  or 

,  says. 


AAA  c  ommi 1 1 e eman ) 

Earm  acreage  allotments  are  determined  on  the  "basis  of  past  acreage 
of  flue- cured  tobacco,  cropping  practices,  and  the  land,  labor,  and  equip- 
ment on  the  farm.  Farmers  are  encouraged  to  carry  out  soil-huilding  prac- 
tices on  land  diverted  from  "bright  tohacco. 

Mr.  explains  that  the  farmer  decides  whether  or  not 

he  wants  to  stay  within  his  acreage  allotment.      Ke  will  also  decide  on 
December  10  whether  he  wants  marketing  quotas  to  apply  to  the  1939  crop  of 
flue-cured  tohacco. 

The  marketing  quotas  established  under  the  Farm  Act  will  "be  indepen- 
dent from  the  acreage  allotments  established  under  the  conservation  phase 
of  the  program.     However,  the  acreage  allotments  will  be  such  that,  under 
ordinary  conditions,   the  production  on  the  allotments  will  be  in  line  with 
marketing  quotas. 

Mr.  adds  .that  if  all  farmers  plant  within  their  acreage 

allotments,  marketing  quotas  would  not  be  necessary  in  most  years.    But  when 
plantings  and  yields  push  supply  up  over  the  marketing-quota  level,  farmers 
will  fare  better  with  marketing  quotas  in  effect  than  they  would  with  uncon- 
trolled marketings. 
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INCOME  FROM  T 03 AC CO 
GREATER  III  1934-38 

THAN  ANY  OTHER  PERIOD. 


Flue-cured- to bacco  farmers  have  received  an  average  annual  income  of 
167  million  dollars  for  the  five  crops  marketing  under  Triple-A  programs, 

 ,  says. 

(State  executive  officer  or  AAA  committeeman) 

This  is  one-fourth  more  money  than  growers  have  received  from  bright 
tobacco  in  any  other  period  on  record. 

The  following  figures  show  income  in  5-year  periods  from  1919  to 

1938,  inclusive: 

5- year  period  Average  Annual  Income 

1919^1923  131  million  dollars 


1924-1928 

125 

do. 

do. 

1929-1933 

90 

do. 

do. 

1934-1938 

167 

do. 

do. 

Although  the  consumption  of  flue-cured  tobacco  has  been  upward  in 
recent  years,  all  available  information  indicates  that  farmers  would  have 
received  much  less  money  in  the  last  5  years  if  AAA  programs  had  not  been 
in  effect  or  in  prospect. 

Mr.   suggests  that  farmers  can  make  their  program  work 

in  1939  by: 

1.  Adjusting  acreage  so  as  to  keep  tobacco  production  in  line  with 

demand. 

2.  Protecting  their  program  and  income  by  the  use  of  marketing  quotas 

3.  Using  soil-building  practices  to  improve  their  farms. 
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GOOD  CROP  YEAR  SHOWS 
NEED  FOR  ADJUSTMENT 


or  k    C-Wu|,w^  Mflr 

"Only  one  season  of  ordinary  weather  was  needed  to- -"bring  the^  surplus 


problem  hack  to  the  farmers'  attention,  says 


chairman 


of  the  county  agricultural  conservation  committee.     "Helping  farmers  meet  the 
surplus  problem  is  one  of  the  principal  aims  of  the  AAA  Farm  Program. 11 

Citing  a  recent  address  by  Secretary  of  Agriculture  Henry  A.  Wallace, 

 says  that  in  1937  production  of  the  53  leading  crops  in  the 

United  States  topped  the  previous  high  record  by  6  percent.     Although  some  of 
this  production  went  to  fill  gaps  left  by  drought  shortages,  farm  prices  quickly 
sagged  under  the  weight  of  new  surpluses. 


able  markets  was  not  evident  through  the  15  years  after  the  World  War  because 
of  excessive  foreign  and  domestic  loans,  purchases  by  the  Parm  Board,  produc- 
tion-control efforts  of  the  early  AAA,  and  finally  the  droughts  and  short-crop 


"Put  after  the  production-control  programs  were  thrown  out  and  drought 
gave  way  to  plentiful  rainfall,  the  surplus  problem  came  back  overwhelmingly. " 

 says  the  Agricultural  Adjustment  Act  of  1938,  with  its 


new  machinery  for  dealing  with  surpluses,  has  been  successful  this  year  in 
keeping  any  great  quantity  of  new  surpluses  of  cotton  and  corn  from  piling  up 
on  those  already  existing.     The  new  act  was  too  late  to  affect  wheat  harvested 
in  1938  because  the  greater  part  of  the  crop  had  been  seeded  before  the  act 
was  passed. 


The  full  extent  to  which  production  could  get  out  of  balance  with  avail- 


seasons  , 


says. 


"The  wheat  program  for  1939  should  prevent  substantial  additions  to  the 
wheat   surplus  next  year,"  says. 
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SOUTH  MUST  PREPARE  A«*tcui_TORA|, 
FOR  INCREASING  USE 
OE  COTTON  SUBSTITUTES 


Cotton  growers  should  look  to  the  future  in  making  their  1939  farm 

plans  and  consider  the  long-time  view,  says  ,  chairman 

of  the  county  agricultural  conservation  nommittee. 

"The  South  must  gradually  adjust  itself  to  the  increased  use  of  cotton 
substitutes  in  foreign  countries  and  study  how  to  earn  a  living  from  some- 
thing other  than  cotton  alone,"  says. 

Pointing  to  a  recent  address  "by  Secretary  of  Agriculture  Henry  A. 

Wallace,   says  Secretary  Wallace    suggested  three  ways  in  which 

this  adjustment  might  he  made  easier. 

"The  first  two  are  practices  which  we  have  been  urging  upon  cotton  pro- 
ducers in  this  county  under  the  AAA  programs,"   says.     "One  is 

emphasizing  conservation  of  the  soil,  with  less  land  in  cotton  and  more  land  in 

i 

grasses  and  legumes,  and  the  second  is  increased  production  of  home  food  and 
feed  crops  viiich  will  improve  the  standard  of  living  of  Southern  farm  famil- 
ies. " 

The  third  line  of  development  named  "by  Mr.  Wallace  was  that  of  increased 
industrial  activity  in  the  South  and  elsewhere  to  provide  opportunities  for 
farm  hoys  and  girls  who  either  have  no  chance  to  get  a  farm  or  who  do  not  want 
a  farm. 

"The  1939  AAA  program,  which  has  recently  been  announced,  provides  the 
means  by  which  farmers  can  conserve  their  land  and  increase  production  of  home 
food  and  feed  crops,"  says. 

it  n  n 

7/  //  // 
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SUPPLEMENTAL  APPLICATIONS 
POR  WHEAT  INSURANCE 
MAY  STILL  BE  MADE 


4 


1*  M 


Supplemental  applications  for  wheat-crop  insurance  may  "be  made  "by 
those  farmers  whose  actual  planted  acreage  exceeds  the  acreage  stated  in 

their  original  applications  for  wheat-crop  insurance, _  , 

County  Crop  Insurance  Supervisor  announced  this  week. 

"Our  inspection  of  farms  on  which  the  1939  wheat  crop  has  heen  in- 
sured shows  that  some  farmers  have  actually  planted  more  acres  of  wheat 
than  that  which  they  listed  in  their  original  applications, 11  said  


"It  is  to  the  advantage  of  the  growers  to  make  a  supplement- 


al application  so  that  the  applicant  can  increase  his  total  insured  produc- 
tion in  line  with  his  seeded  acreage.     This  is  especially  important  since 
the  policy  is  supposed  to  insure  all  the  wheat  on  the  farm  and  at  the  time 
the  losses  are  adjusted,  the  entire  crop  will  "be  taken  into  consideration 
to  determine  whether  or  not  there  is  a  loss.     All  growers  in 


County  whose  acreage  exceeds  the  amount  stated  in  their  application  have 
"been  informed  of  the  opportunity  to  make  a  supplemental  application, 11 

 stated. 

When  growers  make  a  supplemental  application,  the  additional  amount 
of  premium  due  is  computed  in  the  county  office  on  the  "basis  of  wheat  prices 
1457-38  (more) 
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in  effect  at  the  time  the  additional  premium  payment  is  made.     In  cases  where 
growers  have  made  deposits  for  future  premiums  with  the  Federal  Crop  Insur- 
ance Corporation,  these  deposits  may  he  applied  to  the  additional  premium. 
The  final  date  for  receiving  additional  premiums  on  supplemental  applica- 
tions is  January  21,  1939,  or  within  30  days  after  the  insured  farm  has  heen 
inspected.,  whichever  is  later,  according  to   .     The  only  excep- 
tion to  this  dead  line  will  he  in  the  case  of  those  areas  in  which  later  dates 
are  estahlished  for  the  payment  of  premiums. 

#  #  # 
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RICE  PRODUCERS  WILL  #  , 

VOTE  IN  REFERENDUM 

Rice  producers  in   county  will  have  opportunity 

to  vote  Decem"ber  10  on  the  rice- marketing  quota  which  has  been  formally  pro- 
claimed for  the  marketing  year  beginning  August  1,  1939,   , 

State  executive  officer  of  the  Agricultural  Adjustment  Administration,  announcer 

If  approved  in  the  referendum  by  two-thirds  of  the  rice  producers 
voting,  the  national  quota,  which  has  been  set  at    11,974,000  barrels,  will 
be  effective.  (A  barrel  is  162  pounds  of  rough  rice). 

A  national  rice-acreage  allotment  of  862,000  acres  has  also  been  estab- 
lished.    The  allotment  will  be  distributed  to  rice  producers  in  Texas, Louisiana, 
Arkansas,  California,  Missouri,  and  Hawaii. 

If  the  quota  is  approved,  rice  marketed  in  excess  of  a  farm's  quota 
during  the  marketing  year  beginning  August  1,  1939,  will  be  subject  to  a  penalty 
of  25  cents  a  hundred  pounds.     There  is  no  penalty  on  rice  marketed  within  the 
farm  quotas. 

The  quota  has  been  proclaimed  under  the  provisions  of  the  Agricultural 

Adjustment  Act  which  provide  for  a  quota  for  the  next  marketing  year  whenever 

the  total  supply  of  rice  for  the  current  marketing  year  exceeds  the  normal 

supply  by  more  than  10  percent. 

The  normal  supply  is  set  in  the  proclamation  at  13,849,000  barrels, 
and  the  current  total  supply  is  estimated  at  16,890,000  barrels.     This  total 
supply  is  made  up  of  a  carryover  on  August  1,  1938,  of  1,900,000  barrels  and 
a  1938  crop  estimated  at  14,990,000  barrels. 
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ORDERLY  MARKETING  IS 
ISSUE  RICE  PRODUCERS 
WILL  DECIDE  DEC. 10. 

The  question  of  whether  rice  producers  wish  to  use  AAA  provisions  for 
orderly  marketing  when  supplies  are  excessive  will  "be  decided  in  the  rice- 
marketing  quota  referendum  to  "be  held  Decemher  10,  according  to   , 

State  AAA  officer. 

Rice  producers  of  county  and  the  other  rice  areas  of  Louisiana 

Texas,  Arkansas,  California,  Missouri,  and  Hawaii  will  have  opportunity  to  vote 

in  the  referendum.       The  marketing  quotas,  Mr.  said,  give  rice 

producers  the  means  of  holding  marketings  in  line  with  requirements. 

The  rice-marketing  quota  has  "been  proclaimed  "by  the  Secretary  of  Agri- 
culture under  the  Agricultural  Adjustment  Act  of  1938  which  proyides  for  quotas 
for  the  next  marketing  year  if  the  total  supply  of  rice  exceeds  normal  supply 
for  the  current  marketing  year  hy  more  than  10  percent. 

The  proclamation  indicated  the  normal  supply  as  "being  13,849,000 
"barrels,  while  the  total  supply  is  estimated  at  16,890,000  "barrels.  Production 
in  1938  is  14,990,000  "barrels.     The  national  marketing  quota  is  11,974,000 
"barrels.  A  "barrel  is  152  pounds  of  rough  rice. 

If  the  marketing  quota  is  approved  hy  2/3  of  the  rice  producers  voting 

in  the  referendum,  the  quota  will  "become  effective  for  the  marketing  year  "be- 
ginning August  1,  1939,  and  rice  marketed  in  excess  of  the  producer's  quota  will 
he  subject  to  a  penalty  of  25  cents  per  100  pounds.     There  will  "be  no  penalty 
on  rice  marketed  within  the  farm  quotas.     This  would  permit  the  sale  of  enough 
rice  to  take  care  of  domestic  needs,  exports,  and  a  carryover, 
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Under  the  A.  A.  A.  farm  programs  of  1934-37,  Bur ley  tobacco  growers 


received  an  average  annual  income  of  $60,300,000  as  compared  with  $42,200,000 
during  the  preceding  4-year  period. 

The  1934-37  income  was  the  result  of  an  average  annual  production  of 
269.4  million  pounds  and  an  average  price  per  pound  of  22.4  cents. 

Income  Higher  With  Program 

Because  of  the  increase  in  price,  the  average  income  from  Burley  to- 
bacco during  these  years  was  raised  at  least  13.4  million  dollars  above  what 
it  would  have  been  without  a  program,  according  to  the  A.  A.  A.  These  esti- 
mates do  not  include  payments  made  under  the  Triple-A  program. 


the  inauguration  of  Triple-A  programs  in  1933  at  more  than  5  cents  per  pound 
higher  than  the  price  which  farmers  could  have  expected  to  receive  had  no 
program  been  in  effect  or  in  prospect.    Available  data  indicate  that  the 
average  price  for  Burley  tobacco  for  the  entire  Burley- tobacco  belt  in  the 
years  of  1934-37  would  have  been  less  than  17.4  cents  per  pound  had  there  been 
no  governmental  program  in  effect  or  in  prospect  to  regulate  marketings  of 
tobacco  during  these  years. 

Before  the  inauguration  of  a  stabilizing  farm  program  a  fluctuating 
price  to  the  producer  from  year  to  year  was  the  only  means  for  controlling 
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the  supply  of  to"bacco.     Continuous  excessive  marketings  reduced  income  from 
tobacco  until  production  was  no  longer  profitable,  and  growers  were  forced 
to  reduce  their  marketings  while  the  excess  of  past  years  was  "being  used  up. 
Then,  when  burdensome  supplies  had  "been  reduced  and  prices  were  again  high, 
producers  increased  their  marketings,  usually  to  a  level  above  world  demand, 
only  to  be  adjusted  downward  through  lower  prices  and  reduced  income  again. 

Primary  Price  Factors 

Four  primary  factors  affect  tobacco  prices:  (l)  Trends  in  consump- 
tion; (2)  stocks  on  hand;  (3)  Size  and  quality  of  the  current  crop;  and  (4) 
the  quantity  that  is  likely  to  be  marketed  in  future  years. 

In  the  past,  production  of  tobacco  without  regard  to  the  above  econom- 
ic factors  has  usually  led  to  the  following  results:     Excessive  supplies  of 
tobacco  have  accumulated;  prices  and  income  of  tobacco  farmers  have  been 
lower;  reductions  have  occurred  in  purchases  of  industrial  goods  by  farmers; 
and  farm  debts  have  increased. 

Purpose  of  Marketing  Quota  Provisions  of  Program 

The  marketing- quota  provisions  of  the  1938  Farm  Act  provide  a  means 
for  regulating  marketings  which  will  be  effective  in  bringing  about  adjust- 
ment of  marketings  by  farmers  in  line  with  demand  and  thus  avoid  the  payment 
by  the  trade  of  extremely  low  prices  to  farmers  as  a  means  of  forcing  adjust- 
ments which  farmers  of  their  own  initiative  could  not  make  without  a  program. 

The  regulation  of  marketings  under  the  Agricultural  Adjustment  Act  of 
1938  is  designed  to  maintain  as  nearly  as  possible  the  "reserve  supply  level" 
of  tobacco,  as  defined  in  the  act.     This  supply  appears  to  be  adequate  to 
meet  the  needs  of  the  trade  and  about  equal  to  the  average  supply  carried  by 
the  trade  in  previous  years. 
1458-38  (more) 
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Producers  Can  Market  as  Much  Tobacco  at  Higher  Prices 

With  the  Program 

With  the  Triple-A  program  in  effect,  Bur ley- tobacco  growers  can  mar- 
ket as  much  tobacco  over  a  period  of  years — at  a  higher  price  level — as  they 
could  without  a  program. 

The  1929  crop  for  the  whole  "belt  of  337  million  pounds  brought  21.8 
cents  per  pound,  and  the  1930  crop  of  349  million  pounds  averaged  15.5  cents 
per  pound.     In  1931  production  reached  the  record  level  of  slightly  under  425 
million  pounds,  and  the  price  dropped  to  8.7  cents  per  pound.     In  1932  although 
production  was  reduced  to  304  million  pounds,  the  price  rose  to  only  12.5  cents 
per  pound. 

Before  A.  A.  A.  programs  were  in  effect,  years  of  heavy  production 
not  only  were  followed  "by  smaller  crops  hut  "by  lower  prices  until  supplies 
could  he  brought  hack  more  nearly  into  line  with  demand. 

Conservation  Alone  Not  Enough 

Even  though  the  conservation  phase  of  the  program  operates  to  bring 
about  some  adjustment  through  payments  for  plantings  within  acreage  allotments 
and  carrying  out  soil-building  practices,  Bur ley- tobacco  growers  in  some  years 
will  need  marketing  quotas  to  successfully  adjust  marketings  in  line  with  de- 
mand so  as  to  adequately  protect  their  income  from  tobacco. 

1939  Program 

A  1939  Bur ley- tobacco  marketing  quota  of  315  million  pounds  has  been 
proclaimed  by  the  Secretary  of  Agriculture,     This  compares  with  a  1938  quota 
of  350  million  pounds,  later  increased  by  act  of  Congress  to  356,790,000  pounds. 
The  decrease  in  the  1939  Burley  quota  was  required  because  total  supply  now 
is  79  million  pounds  above  a  year  ago.     The  1938  crop  was  between  5  and  10  per- 
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cent  above  the  quota,  chiefly  "because  of  the  high  yield  per  acre  this  year. 

Bur ley- tobacco  producers  are  now  in  a  position  to  grow  more  than  500 
million  pounds  of  tobacco  annually.     The  present  level  of  world  consumption 
of  this  tobacco  is  around  340  million  pounds.     Continued  marketings  in  excess 
of  consumption  would  mean  less  favorable  prices  than  those  received  for  the 
last  four  crops* 

If  approved  "by  two-thirds  of  the  farmers  voting  in  the  referendum  on 
December  17,  Burley  marketing  quotas  vail  be  in  effect  for  1939. 

Farmers  can  make  their  program  work  in  1939  by:    Adjusting  acreage 
so  as  to  keep  tobacco  production  in  line  with  demand;  protecting  their  farm 
and  income  by  the  use  of  marketing  quotas,  and  by  using  soil-building  practices 
to  improve  their  farms. 

#  #  # 
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GROWER  GROUPS  USE 

COTTON  CLASSING  AND 

MARKET  NEWS  SERVICES 

cotton  growers,  numbering   members  of 

(State)        '  (Col.  5) 

organized  cotton  improvement  groups,  are  receiving  free  cotton  class- 

(Col.l) 

ing  and  market  news  services  under  the  Amended  Grade  and  Staple  Estimates  Act, 

of  the  State  Extension  Service  announced  today. 

The  Bureau  of  Agricultural  Economics,  which  administers  the  act,  reports 
305  grower-groups  approved  to  receive  the  services  that  were  inaugurated  with 
the  harvest  of  this  year's  cotton  crop.  Arkansas  has  the  largest  number  of  ap- 
proved groups,  with  a  total  of  56.  Texas  follows  with  54;  Georgia  with  50; 
Louisiana,  32;  Alabama,  19,  Arizona,  17;  California,  14;  Elorida,  13;  and  Miss- 
issippi, 10.  Other  States  with  from  1  to  9  approved  groups  include  New  Mexico, 
North  Carolina,  Oklahoma,  South  Carolina,  Tennessee,  and  Missouri. 

To  obtain  free  classification  and  market  news  services,  each  of  these 
organized  groups  is  required  to  comply  with  regulations  as  to  planting  seed  and 
to  gin  cotton  so  as  to  prevent  mixing  of  seed  or  lint.     Eor  these  groups,  free 
classifications  as  to  grade  and  staple  length  was  available  this  year.  . 

Through  a  group  representative,  a  sample  of  cotton  from  each  bale  is  sup- 
plied to  the  Bureau  for  classification.    After  classification,  notification  of  th 
grade  and  staple  length  of  the  sample  is  forwarded  to  the  grower  from  whose  bale 
the  sample  was  drawn,  or  to  the  group  representative. 

Supplementing  the  classing  service,  market  news  service  has  supplied  day- 
to-day  information  on  prices  for  the  various  grades  and  staple  lengths.     This  in- 
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formation  has  "been  distributed  through  press,  radio,  and  mail  channels  several 
times  each  day.  It  has  been  posted  at  gins  and  in  other  public  places  readily 
available  to  growers. 

The  classing  service  has  informed  growers  as  to  the  grades  and  staple 
lengths  of  their  cotton.  The  market  news  service  has  informed  growers  as  to 
the  average  prices  at  which  those  grades  and  staple  lengths  sold  in  the  spot 
markets.     "Soth  services,  11  said  ,   "have  as  their  purpose,  aid  to 

farmers  who  are  sincerely  attempting  to  improve  the  quality  of  their  cotton. 11 

Expression  from  producing  areas  where  the  services  were  provided  this 
season  indicates  that  many  producers  have  "been  better  able  to  determine  the 
worth  of  their  cotton  than  is  possible  where  all  cotton  is  traded  on  a  "hog 
around"  basis.    And  many  growers  report  that  the  services  have  enabled  them  to 
know  the  extent  to  which  their  efforts  toward  producing  the  more  desirable  grades 
and  staple  lengths  have  been  fruitful. 

According  to  the  Bureau,   the  305  approved  improvement  groups  to  which 

classing  and  market  news  services  are  being  supplied  this  year  report  a  total 

of  426,600  acres  planted  to  approved  varieties  of  which  acres  are 

(Col. 2) 

in  .      Membership  of  these  305  groups  includes  more  than  18,00C 

Cstate) 

growers. 

#  #  # 
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RECORD  OF  ORGANIZATIONS,  BY  STATES , 


TO  DSCEIffiSR  1 

,  1938 

Col.  1 

Col.  2 

Col.  3 

Col.  4 

Col.  5 

) 

STATS 

Number  of 
approved 
applications 

Acreage 
approved 
variety,  1938 

Total 
acreage, 1938 

Total 
production, 
1937 

Number  of 
grower 
members 

ALABAMA 

19 

33,154.53 

35,662.83 

25,437.69 

3,098 

ARIZONA 

17 

31,294.92 

34,800.92 

42,480.10 

243 

ARKANSAS 

56 

59,720.85 

63,242.85 

42,428.21 

2,954 

CALIFORNIA 

14 

70,092.95 

70,120.95 

141,293.65 

689 

FLORIDA 

13 

6,480.30 

6,530.30 

273.50 

821 

GEORGIA 

50 

61,028.50 

63,130.20 

42,414.90 

3,729 

LOUISIANA 

32 

30,827.40 

35,546.40 

38,286.50 

1,206 

MISSISSIPPI 

10 

14,086.13 

14,987.13 

11,682.60 

1,459 

MISSOURI 

1 

1,957.00 

2,402.00 

4,012.00 

30 

NSW  MEXICO 

7 

16,295.87 

16,505.87 

25,737.60. 

480 

NORTH  CAROLINA 

9 

4,748.60 

7,307.80 

6,616.00 

361 

OKLAHOMA 

9 

13,262.70 

14,658.40 

6,555.50 

806 

SOUTH  CAROLINA 

5 

3,383.50 

5,905.00 

5,941.00 

109 

TENNESSEE 

9 

9,133.10 

9,245.60 

9,157.00 

353 

TEXAS 

54 

71,171.70 

88,305.30 

50,960.70 

1,740 

VIRGINIA 

TOTAL 

305 

426,638.05 

468,451.55 

453,276.95 

18,078 
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DECEIVER  LAST 
MONTH  TO  GST 
WHEAT  LOANS 

Wheat  loans  offered  on  1938  wheat  under  the  Agricultural  Adjustment  Act 

are  available  only  until  December  31,  ,  executive  officer 

of  the  AAA  committee,  reminds  producers  of  

(State)  (County) 

County. 

The  wheat- loan  program  offers  wheat  producers  cooperating  in  the  AAA 
program  loans  at  farm  rates  averaging  "between  59  and  60  cents  a  "bushel. 

Mr.  urges  eligible  wheat  producers  to  make  their  applica- 
tion for  loans  as  early  as  possible  before  the  December  31  dead  line  if  they 
plan  to  apply.  . 

The  loans  are  made  by  the  Commodity  Credit  Corporation  and  AAA  county 
committees  certify  producers  who  are  eligible  for  loans.     The  committees  also 
are  responsible  for  grading  and  inspecting  farm- stored  wheat  placed  under  loans 

The  rate  of  the  loans  offered  farmers  at  individual  points  is  calculated 

from  basic  rates  established  for  the  principal  terminal  points  in  the  western 

and  central  part  of  the  United  States  and  flat  rates  by  States  elsewhere. 

(Note  to  EXTENSION  EDITORS:      Include  basic  loan  rates  for  terminal 
markets  established  for  your  State) 

The  wheat  loans  are  a  part  of  the  integrated  ever-normal  granary  program 

according  to  Mr.    They  are  intended  to  aid  AAA  cooperators 

(State  officer) 

in  withholding  temporarily  a  part  of  the  year's  surplus  wheat  from  the  market. 

1431-38  (more) 


In 


Wheat  under  loan  must  "be  stored  in  approved  warehouses,  or  sealed  in 
farm  "bins  after  inspection  and  approval  of  the  storage  facilities. 

The  loans,  which  are  without  recourse,  and  which  "bear  interest  at  4 
percent,  are  for  7  months  when  the  wheat  is  stored  in  elevators  and  until 
May  31,  1939,  when  the  wheat  is  stored  on  farms. 

Complete  information  regarding  procedure  and  regulations  covering  loans 
and  loan  applications  may  he  had  "by  applying  to  the  county  AAA  committee  or  at 
the  office  of  the  county  agent. 

#  #  # 
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Note  to  Extension  Editors:     This  story  suggested  for  re- 
lease through  county  agents,  who  can  get  data  for  fill- 
ins  from  county  crop  insurance  supervisors,  or  you  can 
get  data  for  State  from  State  crop  insurance  supervisors. 

WHEAT  GROWERS 


IN  COUNTY 

INSURE  WINTER  CROP 

With  completion  of  premium  collections  more  than   wheat 

growers  in   County  have  insured  their  1939  winter  wheat  crop  under  the 

crop  insurance  program  inaugurated  this  year  by  the  Federal  Crop  Insurance  Cor- 
poration.    This  was  reported  today  by   ,  county  crop  insurance  super- 
visor, who  says  that                   bushels  in  premiums  paid  insure   


acres  of  growing  wheat  in  the  county,  and  assure  growers  of  at  least   

bushels  of  wheat  from  their  next  harvest. 

Premium  payments  for  crop- insurance  policies  in  County, 

contribute  to  a  national  total  of  more  than  103,000  premium  payments,  which 
have  been  received  under  the  program  to  date,  according  to  , who 

pointed  out  that  premiums  have  been  collected  to  date  only  in  the  principal 
winter-wheat  States,  and  are  still  to  be  received  from  northwestern  winter- 
wheat  States  and  from  the  spring-wheat  areas. 

In  a  progress  report  this  week,  Leroy  K.  Smith,  acting  national  manager 
of  the  Federal  Crop  Insurance  Corporation  indicated  that  Corporation  officials 
are  well  satisfied  with  the  manner  in  which  crop  insurance  has  been  received 
1483-38  (more) 
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in  its  first  season  "by  growers.     "At  this  stage,  when  reports  from  the  Midwestern 
and  Great  Plains  wheat  States  are  in,  we  find  that  our  expectations  have  "been 
exceeded  all  along  the  line,"  he  said.     "Instead  of  150,000  applications  which 
we  set  as  our  first  goal  when  the  program  started,  we  have  received  234,000  ap- 
plications, and  as  of  December  1,  more  than  103,000  farmers  had  paid  the  premi- 
um necessary  to  put  their  policies  into  force.     The  wheat-insurance  reserve, 
"built  up  as  premiums  are  paid,  has  passed  the  3  million  "bushel  mark.     We  now 
estimate  that  somewhere  in  the  neighborhood  of  75,000  growers  in  the  spring- 
wheat  areas  will  also  apply  for  crop  insurance  "before  planting  next  spring." 

In  his  report,   the  acting  manager  placed  significance  on  the  fact  that 
some  crop-insurance  policies  will  he  in  force  in  practically  every  county  in 
the  United  States  where  wheat  is  a  crop  of  any  consequence,     "This  means  that 
wheat  growers  in  every  county  will  have  a  demonstration  of  crop  insurance  in 
their  own  community, 11  Mr.  Smith  said. 

He  also  listed  as  an  important  accomplishment  of  the  current  program  the 
fact  that  through  wide  participation  of  farmers,  a  large  amount  of  new  data  are 
"being  assemhled,  which  will  he  valuahle  in  the  present  program  for  wheat,  and 
also  if  crop  insurance  is  extended  to  other  crops. 

#  #  # 
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SOIL  CONSERVATION  PROGRAM 
STILL  APPLIES  TO  TOBACCO 

,  State  administrative  officer  of  the  A. A. A. 


reminded  farmers  today  that  the  agricultural  conservation 

( State) 

program  for  flue-cured  tobacco  was  not  affected  by  the  vote  rejecting  tobacco 

marketing  quotas  on  December  10. 

"The  conservation  program  for  "bright  tobacco  will  operate  in  1939  about 

the  same  as  in  1938,"    Mr.  said.     "Tobacco  acreage  allotments 

their 

announced  to  the  growers  along  with  '/    marketing  quotas,     will  "be  their  con- 
servation acreage  allotments  in  1939.     Each  tobacco  grower  can  earn  a  payment 
of  eight-tenths  of  a  cent  a  pound  on  the  normal  production  of  his  acreage 
allotment  by  planting  within  the  allotment,  unless  he  also  grows  cotton  and 
knowingly  overplants  his  cotton  allotment.     In  that  case  he  cannot  receive  a 
conservation  payment  on  cotton,  tobacco,  or  any  other  crop  or  for  carrying  out 
soil-building  practices  if  he  knowingly  overplants  his  cotton  allotment  in  a 
year  when  cotton  marketing  quotas  are  in  effect.     Cotton  quotas  for  1939  were 
approved  December  10." 

The  AAA  official  also  said  it  was  important  for  tobacco  growers  to  re- 
member that  if  they  overplant  their  tobacco  acreage  allotments  under  the  con- 
servation program  they  run  the  risk  of  losing  all  of  their  conservation  pay- 
ments on  cotton  and  other  crops. 

"If  a  tobacco  grower  overplants,"  he  said,  "deductions  will  be  made  from 
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his  tobacco  payment  at  the  rate  of  8  cents  a  pound  on  the  excess  production. 
The  deduction  will  be  made  not  only  from  the  payment  calculated  on  the  normal 
production  of  his  tobacco  allotment,  but  also  from  the  conservation  payment 
that  otherwise  might  be  due  on  cotton,  peanuts,  and  other  crops  and  for  soil- 
building  practices.     This  means  that  the  tobacco  grower  who  overplants  stands 
the  risk  of  having  such  a  large  deduction  that  he  will  not  get  any  conserva- 
tion payment  on  any  crop  or  for  any  soil-building  practice  carried  out." 

#  ## 
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800  GINS  USE  DRIERS 
POR  IMPROVING  GRADE 
AND  VALUE  OF  COTTON 

Cotton  gins  in  the  South  in  1938  operated  about  half  again  as  many  driers 

as  in  1937.     The  number  of  driers,  800  in  1938,  compares  with  550  driers  used 

for  conditioning  seed  cotton  during  the  1937  season  and  with  275  driers  operated 

in  1936. 

The  numoer  of  driers  used  to  improve  the  quality  of  farmers'  cotton 
during  the  past  season  has  "been  obtained  through  a  survey  conducted  by  the  cotton 
ginning  laboratories  operated  jointly  "by  the  Bureau  of  Agricultural  Engineering 
and  the  Bureau  of  Agricultural  Economics  at  Stoneville,  Miss.     The  study  has  not 
yet  been  completed,  but  it  is  estimated  that  the  800  gins  handled  approximately 
1  million  bales  of  cotton  during  the  season  now  coming  to  a  close.  Approximately 
one-half  the  driers  were  in  gins  located  in  the  Mississippi  Valley  States,  where 
the  moisture  problem  is  most  acute.     More  than  250  driers  were  operated  by  gins 
in  the  Southwest — the  remainder  by  gins  in  the  Southeastern  States. 

The  drying  processes  used  by  virtually  all  of  the  driers,  and  several 
types  of  the  driers  themselves,  were  developed  by  the  U.  S.  Department  of  Agri- 
culture in  its  cotton  ginning  laboratories.     The  Extension  Service  in 

( State) 

and  in  other  Southern  States  is  assisting  in  promoting  the  use  of  driers.  Cotton 
growers  and  ginners  who  want  further  information  about  the  driers  should  consult 
their  county  agent  or  the  State  extension  service  at 

(City)  " 

#  #  # 
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FARMERS  TO  ELECT  LOCAL 
COMMITTEEMEN  THIS  MONTH 


Daring  December  farmers  in   will  hold  their  annual  elec- 

( State) 

tions  of  community  committeemen,  delegates,   county  committeemen, and  officers 
of  their  County  Agricultural  Conservation  Associations  to  serve  them  for  1939 
in  the  local  and  county  administration  of  their  national  AAA  agricultural  and 
range  programs. 

At  these  election  meetings,  all  owners  and  operators  of  farms  in  the 
community  and  county  who  are  cooperating  in  any  phase  of  the  AAA  programs,  or 
who  signify  in  writing  their  intention  to  cooperate  for  1939  will  he  eligihle 
to  vote. 

Community  election  meetings  are  held  first.  Eor  

(State) 

the  State  Agricultural  Conservation  Committee  has  set  the  date  as 

(Date  of 

At  these  community  meetings  a . chairman  and  two  regular 

community  meetings) 

memhers  and  two  alternate  memhers  of  the  community  committee  will  he  elected. 

A  delegate  and  an  alternate  delegate  to  represent  the  community  at  the 
county  AAA  convention  will  also  be  elected. 

After  all  the  communities  have  chosen  the  memhers  of  their  community 
committees  and  their  delegates  to  the  county  AAA  conventions,  the  county  con- 
ventions will  he  held.     In    the  date  for  these  conventions  has 

(State) 

been  set  as 

(Date  of  county  conventions) 
"Farmers  are  particularly  interested  in  the  election  of  committeemen," 
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,   State  administrative  officer,  declared,  "since  the 

( Name ) 

committeemen  are  charged  with  the  responsibility  of  administering  the  farm 
program  in  the  county,  and  consequently  determine  largely  how  much  good  will 
"be  accomplished  by  the  program. 11 

The  county  committeemen  elected  by  the  community  delegates  will  gener- 
ally be  responsible  for  carrying  out  the  purposes  of  the  County  Agricultural 
Conservation  Association,  and  for  seeing  to  it  that  the  farmers  in  the  county 
have  available  all  information  necessary  to  understand  the  reasons  for  a  na- 
tional program,   the  provisions  that  have  been  set  up,  and  how  these  provisions 
work. 

Three  of  the  principal  duties  of  the  county  committees  are: 

(1)  To  help  determine  farm  acreage  allotments  and  normal  yields,  and 
other  facts  required  for  farms  under  the  program. 

(2)  To  review  and  certify  prescribed  forms  filed  by  members  of  the 
County  Association. 

(3)  To  hold  any  hearings  and  make  any  investigations  which  may  be  neces- 
sary in  the  administration  of  the  farm  programs. 

In  the  communities,  the  county  committee  is  assisted  by  community 
committees  in  the  administration  of  the  program. 

"Since  the  efficiency  of  committeemen  not  only  vitally  affects  the  local 
administration  of  the  farm  programs,  but  also  influences  indirectly  the  entire 
community,"    Mr.  pointed  out,  "it  is  to  the  farmers'  own  in- 
terest to  elect  men  well  equipped,  both  with  respect  to  ability  and  character. 


Such  men  can  best  serve  their  neighbors  most  efficiently  . 

"The  responsibility  for  fitness  of  the  committeemen  rests  solely  with 
the  members  of  the  Association.    All  eligible  farmers  owe  a  duty  both  to  them- 
selves and  to  their  neighbors  to  vote  in  the  elections  of  committeemen  and  del- 
egates from  their  communities." 

1502-38     (12/16/38)  #  #  # 
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The  following  are  excerpts  from  remarks  "by  Secretary 
of  Agriculture  Eenry  A.  Wallace. 


The  present  comprehensive  farm  program  with  which  the  farmers  of  the 
Nation  are  forging  ahead  draws  upon  all  previous  legislation  and  experience, 
and  in  my  opinion  needs  no  major  modifications  to  deal  with  our  current  agri- 
cultural problems.    By  this  I  do  not  mean  that  supplies  are  normal  or  that 
prices  are  satisfactory  in  all  cases,   out  we  do  have  the  machinery  with  which 
to  "bring  aoout  more  normal  supplies  and  improvement  in  income.  —  Secretary  of 
Agriculture,  Henry  A.  Wallace. 

-0- 

In  1935  I  said  the  Agricultural  Conservation  Program,  under  the  legis- 
lation then  in  effect,  was  not  sufficient,  given  normal  weather,  to  prevent 
excessive  supplies  from  piling  up  again  and  to  keep  prices  from  "being  depressed 
"by  such  supplies.     We  did  not  get  the  additional  legislation  for  the  new  program 
until  Eeoruary  of  1938  and  that  was  too  late  to  prevent  the  present  situation 
for  wheat,  cotton,  and  some  of  the  other  major  commodities. — Secretary  of  Agri- 
culture, Henry  A.  Wallace. 

-0- 

We  need  to  go  much  farther  than  we  have  yet  gene  in  soil  "building  and 
conservation.  —  Secretary  of  Agriculture  Henry  A.  Wallace. 

-0- 
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POULTRY  CONGRESS 
TO  ATTRACT  WORLD 
FAMOUS  PRODUCERS 

Opportunity  for  individual  conferences  with  internationally  famous 
personalities  of  the  poultry  industry  is  in  store  for  those   


( State) 

poultry  producers  who  attend  the  Seventh  World's  Poultry  Congress  at  Cleveland, 
Ohio,  July  23  to  August  7. 
Word  received  "by 


( Name )  (Title) 
,  from  the  committee  in  charge  cf  the  popular  program 

( Organi zation) 

section  of  the  Congress  states  that  "because  of  the  variety  of  subjects  to  "be 
covered,  the  popular  program  can  be  classified  as  somewhat  of  a  6-day  short 
course  in  profitable  poultry  production. 

Beginning  Monday,  July  31,  and  extending  through  Saturday,  August  5, 
the  popular  program  calls  for  lectures  in  the  mornings  by  some  of  the  leading 
and  world-famous  poultry  producers  and  authorities.     Each  afternoon,  these 
short-course  faculty  members  will  hold  open  house  for  small-flock  owners  or 
commercial  operators  who  have  questions  that  have  been  puzzling  them. 

Heading  the  list  of  famous  poultrymen  invited  to  take  part  on  the  pro- 
gram is  Tom  Barron,  well-known  English  poultry  breeder,  who  developed  his  own 
strain  of  White  Leghorns.     Invitations  have  also  been  sent  to  equally  outstand- 
ing authorities,  giving   poultrymen  a  chance  to  hear  and  meet 

( State) 

personally  some  of  the  men  whose  articles  they  have  read  and  with  whose  work 
they  have  been  acquainted  for  many  years. 

Discussions  on  the  first  day  will  center  around  poultry  feeding.  Sub- 
1505-38  (more) 


jects  for  succeeding  days  are  poultry  management,  poultry  breeding,  hatchery 
problems,  flock  improvement,  and  poultry  and  egg  marketing. 

In  addition  to  the  popular  program,  there  will  he  consumers'  programs 
and  scientific  programs  for  those  interested  in  such  phases  of  the  poultry  in 
dustry. 

Lectures  and  discussions  are  hut  a  part  of  the  Congress,     Time  will 
he  availahle  for  visiting  the  more  than  30  acres  of  exhibits  that  will  give 
a  first-hand  picture  of  the  poultry  industry  in  all  lands  and  through  the  age 

Additional  information  about  the  Congress  may  he  obtained  by  writing 


#  #  # 
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Excerpts  from  an  address  by  Under  Secretary  of  Agriculture 
M.  L.  Wilson  at  a  farmers'  meeting  at  Plainview,  Texas,  November 
21,  1938. 

-0- 

Decent  income  is  the  foundation  of  a  real  independence  and,  in  fact, 
of  any  healthy  and  enduring  agriculture. — Under  Secretary  of  Agriculture  M,  L. 
Wilson. 

-0- 

Last  summer  farmers  in  the  United  States  harvested  about  940  million 
"bushels  of  wheat.     That  crop  was  one  of  the  two  largest  in  the  past  20  years. 
What  is  more  important,  the  crop  is  almost  250  million  "bushels  more  than  all 
the  people  of  this  country  use  in  a  whole  year. — 

-0- 

A"bout  twice  as  much  wheat  is  available  for  export  this  year  as  world 
markets  have  "been  taking  annually  in  past  years. 

.  -0- 

Whether  an  individual  farmer's  plantings  v/ere  large  or  small  this  year, 
a"bout  every  third  acre  that  he  planted,  aoout  every  third  bushel  that  he  har- 
vested, represented  wheat  that  nobody  wants  to  buy. — Under  Secretary  of  Agri- 
culture, M.  L.  Wilson. 

-0- 

In  the  past  5  years  more  has  been  done  to  improve  southern  soil,  to  hold 
it  from  washing  and  blowing,  and  to  increase  home  food  and  feed  supplies  than 
many  of  us  hoped  could  be  done  in  a  lifetime. — Under  Secretary  of  Agriculture 
M.L.Wilson. 
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Farms  are  not  just  part  of  a  great  crop-producing  factory,     Families  live 
on  farms  and  intend  to  keep  on  living  on  them.     If  adjustment  is  necessary  each 
farm  should  "bear  its  share,  rather  than  have  all  the  "burden  fall  on  some. — 
Under  Secretary  of  Agriculture  M.  L.  Wilson, 

-0- 

As  most  of  you  know,  I  spent  many  years  working  with  farm  leaders  for 
what  we  called  the  domestic  allotment  plan.     Many  features  of  that  plan  are  now 
a  part  of  the  present  farm  program.    But  those  of  us  who  had  worked  for  domestic 
allotment  finally  were  forced  to  conclude  that  under  present  conditions  the  do- 
mestic allotment  plan  was  not  enough.     In  the  days  when  foreign  countries  were 
taking  more  of  our  farm  products  it  might  have  worked.     But  now  there  seems  to 
"be  a  definite  limit  on  the  amounts  we  can  export,  no  matter  what  the  price  is.— 
Under  Secretary  of  Agriculture  M.  l.  Wilson. 

-0- 
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nurserymen  must  crowd  several  weeks'  work  into  a  few  days.  Also,  plants  often  are 
injured  "by  low  winter  temperatures.  Digging  the  plants  in  the  fall  and  winter  and 
holding  them  in  cold  storage  may  solve  "both  problems  in  the  opinion  of   


College. 

Winter  storage  of  strawberry  plants  is  relatively  new,   says  Mr.  

although  preliminary  investigations  oy  the  U.  S.  Department  of  Agriculture  show 
that  winter-stored  plants  are  fully  equal  to,  and  in  many  instances  are  distinctly 
superior  to.  freshly  dug  plants. 

In  the  tests,  conducted  "by  Er.  M.  H.  Haller  of  the.  Bureau  of  Plant  Industry, 
plants  were  stored  at  17,  30,  32,  and  36  degrees  Eahrenheit.     The  plants  were  dug 
and  stored  in  shipping  crates  at  monthly  intervals  from  December  21  to  March  21, 
and  set  out  in  monthly  intervals  from  March  21  to  June  21. 

Plants  stored  at  30,  52,  and  36  degrees  were  always  equal  to  and  generally 
were  superior  to  plants  left  in  the  field  overwinter  and  then  freshly  dug  and 
planted.     Those  held  at  17  degrees  were  killed.     Doctor  Haller  reports  that  there 
was  some  indication  that  plants  stored  at  30  degrees  produced  more  leaves  and 
runners  than  those  stored  at  32  and  56  degrees. 


extension  horticulturist 


of  the 
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There  is  one  drawback  for  the  nurseryman  selling  storage  plants,  Mr. 

points  out.    Most  growers  demand  freshly  dug  plants  "because  the 
leaves  are  green,  while  some  leaves  of  the  plants  held  in  storage  may  appear  wilted, 
discolored, or  dead.    When  transplanted,  however,  the  storage  plants  grow  quickly. 

The  Department  of  Agriculture  expects  to  continue  research  into  plant 
storage  as  present  knowledge  does  not  indicate  at  what  time  in  the  fall  or  winter 
plants  first  reach  a  condition  suitable  for  storage. 

#  #  #  # 
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LOCAL  AAA  COMMITTEES 
MEET  TO  31  STARTED 
3N  '39  P30C-HAM  PLAITS 


Community  AAA  committeemen  of  will  meet  with  their  county 

( C ounty ) 

committee  at  to  develop  plans  for  informing 

(late)  (Place)  * 

farmers  in  this  locality  of  the  1939  Agricultural  Conservation  Program  well  ahead 

of  planting  time.     The  county  committees  recently  met  with  the  State  committee  on 

the  program. 

Community  and  county  committeemen  will  go  over  the  conservation  practices 
"best  suited  to  this  locality  and  determine  how  they  can  nest  do  their  job  of  get- 
ting farm  acreage  allotments  to  commercial  growers  of  potatoes,  tobacco,  and 
vegetables.   (EDITOR  -  L703:  Delete  crops  not  grown  locally.)     It  will  be  the  first 
meeting  of  community  committeemen  since  their  election  by  local  farmers. 

Soil-building  practices  and  farm  acreage  allotments  as  they  apply  locally 
will  he  examined  by  the  committeemen,  and  the  method  by  which  payments  are  deter- 
mined will  he  studied.    Procedure  will  be  considered  for  determining  farm  acreage 
allotment  s . 

The  community  and  county  committees,  with  the  State  committee,  make  up  the 
governing  body  of  the  Agricultural  Conservation  Program  for  the  State.  The 

program  is  part  of  the  national  farm  program,  which  encourages 

(State) 

soil  conservation  and  provides  for  a  level  of  agricultural  production  that  will 

meet  the  country's  domestic  requirements,  assure  adequate  reserves,  and  supply  all 
possible  export  markets. 


This  about 

(Number) 

the  program  and  earned  approximately 
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LOCAL  AAA  COMMITTEES 
MEET  TO  GET  STARTED 
ON  1  39  PROGRAM  PLANS 

County  AAA  committeemen  of  "ill  attend  a  State-wide  meeting  of 

(State) 

county  committeemen  from  January  -  to  January  -  at 


( T  own) 

  which  has  "been  called  "by  the  State  committee  to  develop  plans 

( State") 

for  informing  farmers  about  the  provisions  of  the  1939  Agricultural  Conservation 
Program  well  ahead  of  planting  time. 

Committeemen  will  discuss  the  conservation  practices  to  "be  stressed  in  each 
county  and  how  they  can  "best  do  their  job  of  making  acreage  allotments  to  commer- 
cial growers  of  potatoes,  tobacco,  and  vegetables.     It  will  be  the  first  meeting  of 
county  committeemen  since  they  were  elected  "by  farmer-delegates  at  the  county  con- 
ventions.    The  meeting  will  be  followed  by  gatherings  of  the  newly  elected  community 
committeemen  in  each  county  of  the  State.     These  local  committeemen  will  take  the 
details  of  the  program  direct  to  the  farmer. 

Soil-building  practices  and  farm  acreage  allotments  as  they  apply  in  the  re- 
spective counties  will  be  studied  by  the  county  committeemen,  and  the  rate  and 
method  of  payment  for  each  will  be  examined.    Procedure  will  be  considered  for 
determining  farm  acreage  allotments  for  each  farm. 

The  county  and  community  committees,  with  the  State  committee,  make  up  the 
governing  bod;-  of  the  Agricultural  Conservation  Program  for  the  State.  The 

(State) 

program  is  part  of  the  national  farm  program,  which  encourages  soil  conservation  and 
provides  for  a  level  of  agricultural  production  that  will  meet  the  country's  domestic 
requirements,  assure  adequate  reserves,  and  supply  all  possible  export  markets. 

This  year  about  ,  farmers  participated  in  the 

(Number)  (State) 
program  and  earned  approximately  in  AAA  payments. 

(Dollars) 
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